MANITOBA HYDRO

OPEN ACCESS TRANSMISSION TARIFF

Amended June 1, 2007



January 25, 2006

March 30, 2006

June 1, 2006

December 19, 2006

June 1, 2007

Issued by: E. Tymofichuk
Revised: June 1, 2007

DOCUMENT HISTORY

Added 1.13(a) Generation Resource Definition, 1.15(b) Inoperable
Capacity Definition, revised section 28.4 on Secondary Service, added
section 31.5 (b) Changes in Service Requests.

Added 1.15(b) Inoperable Capacity and 30.2.1 Designation of a
Temporary Network Resource.

Updated Tariff rates for the 2006 fiscal year — Schedules 1, 2, 3, 5, 6, 7, 8,
10, 14, Attachment O

Deleted Schedule 22 — SECA Charges

Updated Attachment J.
Updated Tariff rates for the 2007 fiscal year — Schedules 1, 2, 3,5, 6, 7, 8

and Attachment O.
Revised Section 34.1 to refer to Attachment O.

Effective: June 1, 2007



TABLE OF CONTENTS

l. COMMON SERVICE PROVISIONS ...ttt
1. DEFINTITIONS ..ottt sttt sttt reenaeneene e
11 ANCHIANY SEIVICES ...t et
1.2 Annual TranSMISSION COSES.......ciueiiriiieieie et
1.3 APPHICALION ...ttt re s
1.4 BOAIT ...t
1.4(a) Commission OF FERC ... e
1.5 Completed APPLICALION........ccveiieiecieieee e
T ) IR O] 1 - Tex (o] SO URRT RSP
1.6 CONIOI ATBA ...t bbbttt
1.6(a) CoOrdiNatiNg OWNET ......cueiiiiiieiiiie sttt sttt sre e ste e b e b e
1.6(b) Coordination AQreEMENT .........ecueiieriieeesee st ettt e seeste e e e ste e e sae e sraesreeeens
1.7 CUMAITMENT ... et
(A T O - |V @ -SSR UTUSPRN
1.8 DElIVEIING PartY ..ottt
1.9 DeSIgNAEA AGENT ... oottt naenne s
1.10 Direct ASSIGNMENT FACTIITIES .....cc.ooviiiiiiieiesiee e
1.10(a) Drive-In TranSmiSSION SEIVICE........ccueiuerieeieiiesieeieseesieeeesseesseesaesneesseessesseesseens
1.10(b) Drive-Out TranSmMISSION SEIVICE ........cieeiuieiiiiesieeniesiesiee e see e sieeseesreesreesee e
1.10(c) Drive-Through TranSmiSSION SEIVICE .....ccccueiverieeiieiiesieeieseesieeeesee e enee e sneens
1.10(d) Drive-Within TransSmiSSION SEIVICE ........cccveiieiueiieiieniesee e
1.11 ELQIDIE CUSTOMEN ......eieieece ettt nneas
1.12 FACIIITIES STUAY ..o
1.13 Firm Point-to-Point TranSmisSSiON SEIVICE .........cccvviereneienisesieee e
1.14 GO0 ULIHLY PraCliCe......civeiieeieiie it
1.15 INEEITUPTION ..ttt
1.15(8) SO AQIEEMENT......ccieiiiiieiteeie ettt ste ettt e st este et e s reesbeeteeneesreeneeaneenaeens
1.15(b) Inoperable CaPACITY .........ccciiiiieiiieiese e
1.16 L0ad RALIO SNAIE .....ccuiiiiiiie e e
1.17 L0ad SNEAUING ....c.viietiiiite e
1.18 Long-Term Firm Point-to-Point Transmission SErViCe.........ccoovvivevveieciveieennnns
1.18(a) Manitoba HYdro ZONE .........cccuoieiiiiieie et
1.19 MiIdWESE ISO OF IMISO ...t
1.19(8) MISO TalTT ..o
1.19(D) MISO Tariff ZONE.....oceiiieeee et
1.20 Native LOad CUSIOMEIS .....ccviiiieieiiesieesie ettt sreeee e nnees
1.21 NELWOIK CUSIOME ...ttt
1.22 Network Integration TranSmISSION SEIVICE ........ccccveiveiirererinesieie e
1.23 NETWOIK LOA ... ..eeeiieiieieiiesie et
1.24 Network Operating AGreeMENT .........ccooiieiiiiririsiee e
1.25 Network Operating COMMILIEE ........cccveviiiieiieie e
1.26 NEEWOIK RESOUICTE ...ttt ettt sttt esteeneesseeeeeneenneas
Issued by: E. Tymofichuk Effective: June 1, 2007

Revised: June 1, 2007



1.27 NEIWOIK UPGIatBS ... ..o veeiieiieiteeite ettt sttt sttt be e e 8

1.28 Non-Firm Point-to-Point TranSmisSion SErVICE..........covvevierenenenenesieieienes 8
1.29 Open Access Same-Time Information System (OASIS.........ccccvvevininiienenenn 8
1.30 PAIT | bbb 8
131 PAIT T 9
1.32 PAT T bbbt 9
1.33 PAITIES ..ottt b et b e nreeneanes 9
1.34 POINE(S) OF DEIIVEIY ...t 9
1.35 POINE(S) OF RECEIPL ...t e e s 9
1.36 Point-to-Point TranSmiSSION SEIVICE........ccuiiiiriiieiisisiee e 9
1.37 POWET PUICNASET ...ttt 9
1.38 Prime Lending RALe.........cccvvieiieieiicci e 10
1.39 RECEIVING PAIY ....veiiiiiie ittt 10
1.40 Regional Transmission Group (‘RTG’)...cccviveiiieieiieieeie e 10
141 RESEIVEA CAPACITY ..eouviivieiiieiieeie sttt sttt e e sbe e 10
1.42 SEIVICE AQIEEMENT ......eiieeieeiie ittt eie e ettt e ste et e e re e e e sreesae e e sreesteeneesneenes 10
1.43 Service CommENCEMENT DALE .........cveieeiiiiieiieee s 10
1.44 Short-Term Firm Point-to-Point Transmission SErvice ..........cccuovvvreneneniennn 11
1.45 SYStem IMPACE STUAY ......eeivieiiiieiiee e e 11
1.46 TRIrd-Party Sale.........cccvoiiieiie e 11
1.46 (2) TranSition PErIOU ........coiuiiiiiiiiieie et 11
1.47 TranSMISSION CUSTOMEN ......ccveiviiiiiiiiieeieie ettt 11
1.47() TranSMISSION OWNEI(S) ..eeuieeerieerieeiesiiesieeieseesieesie e sree st seesreesbe e sneesreeeesnes 11
1.48 TranSMISSION PrOVIET ......c.coiviiiiiiiiiiieieieie e 11
1.49 Transmission Provider=s Monthly Transmission System PeaK...............cc........ 11
1.50 TranSMISSION SEIVICE.......ueiuieiieiieiiieieeie st e e eree e e e see e steesee e sbeeneesneesreeneennes 12
1.51 TranSMISSION SYSIEIM........ciieiiiiie et sre e enes 12
1.52 UMDrella AQreBmMENT ......c.oiuiiiii e 12
2. INITIAL ALLOCATION AND RENEWAL PROCEDURES ........c.cccoevviinenn. 12
2.1 Initial Allocation of Available Transmission Capability...........ccccovviieiiiienne. 12
2.2 Reservation Priority for Existing Firm Service CUStOMErsS.........cccccvevvvverieannns 12
2.3 Procedures for Exercising Reservation Priority RIghtS.........c.cccceiiiiiiiniennne 16
2.4 THANSTEION ...ttt bbbt 17
3. ANCILLARY SERVICES .......ooiiiieet e 18
3.1 Scheduling, System Control and Dispatch Service .........cccccvvvevvvieiivenesieseene. 19
3.2 Reactive Supply and Voltage Control from Generation Sources Service.......... 19
3.3 Regulation and Frequency ReSPONSE SEIVICE. .......c.cvueiveieeriesieseereseeseesieaeens 19
3.4 Energy Imbalance SErVICe ..o 19
3.5 Operating Reserve - SpINNINg RESEIVE SEIVICE........ccoevviveiivereeieseesie e 19
3.6 Operating Reserve - Supplemental Reserve Service.........cccoovvvvveieenenieseene. 19
4. OPEN ACCESS SAME-TIME INFORMATION SYSTEM (‘OASIS’) ............. 20
5. INTERPRETATION ...ttt bbb 20
51 N o] o] L= o] L= I PSS 20
Issued by: E. Tymofichuk Effective: June 1, 2007

Revised: June 1, 2007



5.2 (O00] Lo [ o] g = =103=10 (1 L AP 20

5.3 Legislative REQUITEMENTS ..........ccviieiieiieie e 21
6. RECIPROCITY oottt bbbttt 21
7. BILLING AND PAYMENT ..ottt 22
7.1 BillING PrOCEAUIE......c.eiiiieieieieee ettt ettt 22
7.2 Interest on UNpaid BalanCeS.........ccueveiiiiieieiieie e 23
7.2a.  Financial ASSUrance TrUSt ACCOUNTS .......ccuvivereerieeiesiesieeiesieesieeee e i ee e 23
7.3 CUITEINCY ..ttt e bt e e e kb e e s bb e e e be e e s beeennneeeas 23
7.4 CUSLOMEr DETAUIL.........oieiiie e 23
8. ACCOUNTING FOR THE TRANSMISSION PROVIDER’S USE OF THE
TARIFF ettt bbbttt 25
8.1 TranSMiSSION REVENUES ........ccuviieiieieeiesee et ie et e e sraeeeenes 25
8.2 Study COStS AN REVENUES.......ccueeiiiiie ettt 25
9. TARIFF AMENDMENTS ... 25
10. FORCE MAJEURE AND INDEMNIFICATION ..ottt 26
10.1 FOICE IMI@JEUIE......cveeiieee ettt ettt e e ste e e nre e reeneeaneenneens 26
10.2 INAEMNITICALION. ......oiiiicie e e 26
10.3 LIMITATION OF LIABILITY oot 26
11. CREDITWORTHINESS......cci ittt 27
12. DISPUTE RESOLUTION PROCEDURES AND WITHDRAWAL OF TARIFF
..................................................................................................................................... 28
12.2 Internal Dispute ReSOlUtion ProCEAUIES .........ccuevveieiieiieie e 28
12.2 External Arbitration ProCEAUIES .........c.oiiiiieiiiie et 28
12.3 ATDITration DECISIONS........eiieiireieeiese ettt sre e enes 29
12.4 L ©0 ] £ PR UURUPRUPRTRN 29
125 (@0 TU ] ] 5o [ Tox o] o ISR 29
12.6 Termination or Withdrawal of Tariff ... 31
1. POINT-TO-POINT TRANSMISSION SERVICE .......cooooiiieiiiene e 31
13. NATURE OF FIRM POINT-TO-POINT TRANSMISSION SERVICE............ 32
13.1 =] 1 PP UPRSPRRI 32
13.2 RESEIVALION POLICY ......iciiiiiicie et 32
13.3 Use of Firm Transmission Service by the Transmission Provider ..................... 33
13.4 SEIVICE AQIEEMENTS.....ecivieiiitieiteeiesee st te st ste et e e e te e re e st e e sae e reenteeneesreenas 33
135 Transmission Customer Obligations for Facility Additions or Redispatch Costs
................................................................................................................ 33
13.6 Curtailment of Firm TranSmiSSiON SEIVICE ........cccccuevveriesiesieneseeseesie e 34
13.7 Classification of Firm TransmisSion SErViCe ..........cccccviveveiieiieeiecieeseese e 35
13.8 Scheduling of Firm Point-to-Point Transmission ServiCe........c.ccccovvvvvervirennnns 36

Issued by: E. Tymofichuk Effective: June 1, 2007
Revised: June 1, 2007



14. NATURE OF NON-FIRM POINT-TO-POINT TRANSMISSION SERVICE.. 37

141 LI PSR PR TP 37
14.2 RESEIVALION PrIONITY .. .civiiieiiiicie sttt 37
14.3 Use of Non-Firm Point-to-Point Transmission Service by the Transmission
PIOVITEL ..ttt ettt 38
14.4 SEIVICE AQIEEIMENTS ... .eiiieieiieesteetesee e ete et este et e e e sreeae s esreesaeereesreeneeareesreees 38
145 Classification of Non-Firm Point-to-Point Transmission Service..............c....... 39
14.6 Scheduling of Non-Firm Point-to-Point Transmission Service...........cccccueevenen. 39
14.6(a) After The Fact SCheduling........cccooiiiiiiiiiic s 40
14.7 Curtailment or Interruption of SEIVICE ......cccevveveiiie i 41
15, SERVICE AVAILABILITY .ot 43
15.1 General CONAITIONS .......ccuiiiiiiiiieee e 43
15.2 Determination of Available Transmission Capability..........cccoovviiiiininiinnnns 43
15.3 Obligation to Provide Transmission Service that Requires Expansion or
Modification of the Transmission SYSteMm..........ccccevvrviriinnenrienin e, 43
154 Deferral OF SEIVICE ......ocui i 43
155 REAI POWET LOSSES.......ciuieiiieieeiiesiie sttt sttt sreesbe e 44
16.  TRANSMISSION CUSTOMER RESPONSIBILITIES......c.cccocviviiieiecr e 44
16.1 Conditions Required of Transmission CUStOMErS.........cccceevveevieiieeiiecriee s 44
16.2 Transmission Customer Responsibility for Third-Party Arrangements............. 45

17. PROCEDURES FOR ARRANGING FIRM POINT-TO-POINT

TRANSMISSION SERVICE .......oii it 45
17.1 APPHICALION ...t 45
17.2 (@0 ] o] (=1 (=10 I AN o] o] [oF: 14 o] o PSSR 46
17.3 =T 010 ] | TSP U TR OP 47
17.4 Notice of Deficient APPlICALION ........cc.eeveiieiiie e 48
175 Response to a Completed ApPliCation ..........ccccceeveiiiiicic i, 48
17.6 Execution Of SErvice Agre€MmMENT..........cccooiiiriiieiiiiesesie e 49
17.7 Extensions for Commencement 0f SErViCe .........ccccuvvveiiiiii s 49

18. PROCEDURES FOR ARRANGING NON-FIRM POINT-TO-POINT

TRANSMISSION SERVICE ...t 50
18.1 APPHCATION ... e 50
18.2 (@0 ] o] (=1 (=10 I AN o] o] [oF: 14 o] o PSS SUSUSRTN 50
18.3 Reservation of Non-Firm Point-to-Point Transmission Service ............ccccceeueen. 51
18.4 Determination of Available Transmission Capability............ccccocovvveiiivieinenne 51

19. ADDITIONAL STUDY PROCEDURES FOR FIRM POINT-TO-

POINTTRANSMISSION SERVICE REQUESTS......cccoiieiecececece e 51
19.1 Notice of Need for System Impact STUAY ...........ccovvririieiiieieeeeeeee, 52
19.2 System Impact Study Agreement and Cost Reimbursement............cccccccevevveenee. 52
19.3 System Impact StudY ProCeAUIES ..........cccoviiiiiiieieese s 54
19.4 Facilities Study ProCEAUIES .........c.ccieieiieiecee st 54
195 Facilities Study MOdIfICAtIONS.........c.ccviiiiiiiiieeeeeee e, 55
Issued by: E. Tymofichuk Effective: June 1, 2007

Revised: June 1, 2007



19.6 Due Diligence in Completing New Facilities...........ccooeviniinininicnneee e, 56

19.7 Partial INtErim SEIVICE ......c.oii i 56
19.8 Expedited Procedures for New FacCilitieS ..........ccooviiiiiniiiiniine e, 57
20. PROCEDURES IF THE TRANSMISSION PROVIDER IS UNABLE TO
COMPLETE NEW TRANSMISSION FACILITIES FOR FIRM POINT-TO-
POINTTRANSMISSION SERVICE ......ocooiiiiiiieieieese e 57
20.1 Delays in Construction of New FacCilities...........ccccoviiiiiininiinic e, 57
20.2 Alternatives to the Original Facility Additions ..........cccocveveiiierienie e, 58
20.3 Refund Obligation for Unfinished Facility Additions..........ccccovveviiiiiiiniinnne 58
21. PROVISIONS RELATING TO TRANSMISSION CONSTRUCTION AND
SERVICES ON THE SYSTEMS OF OTHER UTILITIES. ..o, 59
21.1 Responsibility for Third-Party System AdditionsS ..........ccccevvveveiiieriveiesieieenens 59
21.2 Coordination of Third-Party System Additions ..........ccccovvriiiininniienene e, 59
22. CHANGES IN SERVICE SPECIFICATIONS .....ccooiiiieece e, 60
22.1 Modifications 0n a NON-FIrm BaSIS ........ccocueuiiiriiiiiiin e 60
22.2 Modifications 0n @ Firm BasiS ........ccccviiiiiiniiiisieeee e 61
23. SALE OR ASSIGNMENT OF TRANSMISSION SERVICE .........cccocvvviiviinnnn. 61
23.1 Procedures for Assignment or Transfer of SErvice ........cccocvvvevieiiviieiieieenne 61
23.2 Limitations on Assignment or Transfer of SErvice .........cccocvvvveiiie e 62
23.3 Information on Assignment or Transfer of Service........ccccccovevvivevievieiieene e, 63
24. METERING AND POWER FACTOR CORRECTION AT RECEIPT AND
DELIVERY POINT(S) i tiiiitiiiieieieie ettt 63
24.1 Transmission Customer OBHQAtIONS ........c.oiveiiiiiiiirieie e 63
24.2 Transmission Provider Access to Metering Data...........ccccevvvereecesieieeie e, 63
24.3 POWET FACTON ...t 64
25. COMPENSATION FOR TRANSMISSION SERVICE ......ccccccocvviviiiiiiieiaenen, 64
26.  STRANDED COST RECOVERY ....cviiiiiiie sttt 64
27. COMPENSATION FOR NEW FACILITIES AND REDISPATCH COSTS .... 64
1. NETWORK INTEGRATION TRANSMISSION SERVICE.........ccccccovviveieieieienn, 65
28. NATURE OF NETWORK INTEGRATION TRANSMISSION SERVICE....... 65
28.1 SCOPE OF SEIVICE ..ot nbe e ere s 65
28.2 Transmission Provider ResponsibIlities ... 67
28.3 Network Integration TranSMiSSION SEIVICE .......c.ccvevieieeieeieiieceese e e e e 67
28.4 SECONAANY SEIVICE ...t 67
28.5 REAI POWET LOSSES....c.viviieitiiiieiieie ettt sttt sttt bbb nne s 68
28.6 ReStrictions 0N USE OF SEIVICE .....ccviiieiieiiiieie e 68
28.7 Identity of Network CUSTOMET ........ccviiiiieciecie e 68
Issued by: E. Tymofichuk Effective: June 1, 2007

Revised: June 1, 2007



29. INITIATING SERVICE ... 69

29.1 Condition Precedent for ReCEIVING SEIVICE .....cccvvvveiieiieiieieeie e ee e 69
29.2 APPLICALION PrOCEAUIES .....oviiiiiiiieiiieee sttt 69
29.3 Technical Arrangements to be Completed Prior to Commencement of Service 73
29.4 Network Customer FaCIHlItIES ........cooiiiiiieiee e 73
30. NETWORK RESOURCES. ...ttt 73
30.1 Designation of NetWork RESOUICES .........covveiiiieiieiiiie e 73
30.2 Designation of New Network RESOUICES ........cccvevveieieeiieie e seesie e 74
30.2.1 Designation of a Temporary Network REeSOUICE ..........cccceveererieieeniinie e 74
30.3 Termination Of NetWOrk RESOUICES........ccuiviriiriiiiiiieieeee e 74
30.4 Operation of Network RESOUICES .........oiieiiiiiiieiieie e 75
30.5 Network Customer Redispatch Obligation...........cccccevveveiiieseeie e, 75
30.6 Transmission Arrangements for Network Resources not Physically
Interconnected with the Transmission Provider...........ccccocvevvvvvveiennenn 75
30.7 Limitation on Designation of Network ReSOUICES ..........cceveriereeiiniienieienns 76
30.8 Use of Interface Capacity by the Network Customer...........ccoccveeevveveiiieinennnns 76
30.9 Network Customer Owned Transmission Facilities..........ccccuvvriereiiniiniennne 76
31. DESIGNATION OF NETWORK LOAD.......ccctiiiiiiieieiesese e 76
31.1 NEEWOIK LOA ... .oeeeniieiie ettt ae e 76
31.2 New Network Loads Connected with the Transmission Provider ..................... 77
31.3 Network Load not Physically Interconnected with the Transmission Provider. 77
314 New INterconnection POINTS .........ccoviiiiriienisesie e 77
31.5 Changes iN SErviCe REGUESES........cucieiiiiieiie ittt 78
31.6 Annual Load and Resource Information Updates ..........ccccccevveveieiieineiiecnenn, 78

32.  ADDITIONAL STUDY PROCEDURES FOR NETWORK INTEGRATION

TRANSMISSION SERVICE REQUESTS.......ccoiiiieiee e 79
32.1 Notice of Need for System Impact Study..........cccccevveiiveiiieiree e, 79
32.2 System Impact Study Agreement and Cost Reimbursement:...........ccccocvevvvnee. 79
32.3 System Impact Study ProCeAUrES ...........coeieeieeie e 80
32.4 Facilities StUdY PrOCEAUIES .........cvoiiiiieie et 81
33. LOAD SHEDDING AND CURTAILMENTS ..ot 82
33.1 PIOCEUUIES ...ttt sttt s este et esneesaeeneesreenreeneeas 82
33.2 Transmission CONSLIAINTS .........ccvevueiieiieie e 82
33.3 Cost Responsibility for Relieving Transmission Constraints............c.ccoccveevenen. 83
33.4 Curtailments of Scheduled DeliVEIES ...........cccvevviieiieiecc e 83
335 Allocation of CUrtailMeNntsS ...........ccooveiiiieiieece e 83
33.6 (0= To I =T [0 1o o SRRSO 84
33.7 SySteEM REHADTILY ....eovviiiiiiceee s 84
34. RATES AND CHARGES ...ttt 85
34.1 Monthly Demand Charge ..........ccoveeiieiiiesisesee e 85
34.2 Determination of Network Customer=s Monthly Network Load ...................... 85
34.3 Determination of Transmission Provider=s Monthly Transmission System Load
Issued by: E. Tymofichuk Effective: June 1, 2007

Revised: June 1, 2007



34.4 RediSPatCh Charge........uoiiiiiiiece e 85
34.5 Stranded COSt RECOVEIY ......oiveiiiieiiiiie ettt 86
35. OPERATING ARRANGEMENTS. ..ottt 86
35.1 Operation under The Network Operating Agreement...........ccoeeeveeveenenieeseenee. 86
35.2 Network Operating AgQre€mMENt ..........cciivereeiierieere e e e e see e e e see e seesseesaeens 87
35.3 Network Operating COMMILIEE ........coveiieiiiiiiieee e 87
APPENDIX L.ttt bbb bbbttt bbb bbbt 89
Interbank Transfer of FUNAS ACCOUNT..........oui i 89
SCHEDULE L.ttt bbb bbbt bbbt b ettt et 90
Scheduling, System Control and DiSpatCh SEIVICE .........ccceiiiieiiieiieiee e 90
SCHEDULE 2.ttt bbbttt bbbt bttt ettt nns 92
Reactive Supply and Voltage Control fromGeneration SOurces Service ........cccccvvvveveeiiveennen. 92
SCHEDULE 3. ottt bbbttt b bbbt b et e et e et 94
Regulation and Frequency RESPONSE SEIVICE .........coueiiiiieieiieiieeie et 94
SCHEDULE 4.ttt bbbttt bbbttt b sttt e e e e 95
ENergy IMbDalanCe SEIVICE ........coui i e 95
SCHEDULE 5.ttt bbbttt bbbttt b ettt e et 97
Operating Reserve - SpINNING RESEIVE SEIVICE.......ccciiiiiiiie e 97
SCHEDULE B......otitiitisieeiee ettt bbbttt bbbttt b ettt e e 98
Operating Reserve - Supplemental RESEIVE SEIVICE .......ccceiiiiriieiiieiie s 98
SCHEDULE 7 ...ttt bbbttt bbbttt b ettt et 99
Long-Term Firm and Short-Term Firm Point-to-Point Transmission Service...........ccc.cceeeven. 99
SCHEDULE 8.ttt bbbttt b bbbttt et n et e 102
Non-Firm Point-to-Point TransSmiSSION SEIVICE ..........coiieiiiieiieiieie e 102
SCHEDULE ...ttt bbbttt bbbttt b ettt n e 105
REAI POWET LOSS FACLOIS. ......eciiiiieiiieie ettt sttt ae e e s te e eesneesnaeneaneas 105
SCHEDULE 10ttt sttt sa et e e et e stestenbeesaenaanaeneeneenenes 106
COSt RECOVENY AU ...ttt st et be s e s beeaeeseesteeaeaneenreens 106
SCHEDULE 11 (RESEIVEA) ...ttt sttt 111
SCHEDULE 12 (RESEIVE) ....veivieiiieie ettt ettt sta et taete e s e tesneesteeneeaneenneens 112
SCHEDULE 13 (RESEIVEQ) ....uviuiieiieiiesiisie ettt bbbt n e 113
Issued by: E. Tymofichuk Effective: June 1, 2007

Revised: June 1, 2007



SCHEDULE T4......oiiiiiee bbb nne e 114

Regional Through and QUL RALE ..........c.cceiiiiieiice e 114
SCHEDULE 15 (Intentionally [eft DIAnK) .........cccooiiiiiiiie e 115
SCHEDULE 16 (Intentionally [eft BIanK) .........cccooiiiiiiiieiieseee e 116
SCHEDULE 17 (Intentionally [eft DIAnK) .........cccooiiiiiiii e 117
SCHEDULE 18 (Intentionally [eft BIanK) .........cccoviiiiiiieiiciesece e 118
SCHEDULE 19 (Intentionally [eft BIAnK) .........cccooiiiiiiiii e 119
SCHEDULE 20 (Intentionally [eft BIanK) .........cccoviiiiiiiieiiesecc e 120
SCHEDULE 21 (Intentionally [eft DIanK) .........cccooiiiiiiiii e 121
SCHEDULE 22.......o ittt bbbttt bbb bbbttt et n et 122
ATTACHMENT A ettt st st e s te et e e st e st et et e sbesbesbesbeeseeneeneeneas 123

Form of Service Agreement for Long-Term Firm Point-to-Point Transmission Service....... 123

Specifications for Long-Term Firm Point-to-Point Transmission Service.............cceeereennen. 127
ATTACHMENT B ...ttt bbbttt bbb bbbt b e 129

Umbrella Agreement for Short-Term Firm or Non-FirmPoint-to-Point Transmission Service

................................................................................................................................................ 129
ATTACHMENT C .ottt b et e e s et e et e sbestesbesreeseeneeneeneas 134

Methodology to Assess Available Transmission Capability ..........ccccccoveviieviviiiiienecieceee, 134
ATTACHMENT D .ottt b et se et et e besbesbesbeereeneeneeneas 141

Methodology for Completing a System Impact StUdY ..........cccvvveviieiiiiecee e 141
ATTACHMENT D=Lttt sttt et et e besbesbesreereeneeneeneas 142

Form Of System Impact Study AgQreemMENL.........cccveiveieiiereee e e s 142
ATTACHMENT D=2ttt sttt e s et e b et e besbesbesreereenaeneeneas 149

Form of Facilities Study AQre€mMENTt............coiviie e 149
ATTACHMENT E..ooooiiie ettt et st be s besbeeseereeneeeennenees 155

Reservation Priority PrOCEAUIES ..........vcueiieiieie e et ra e reeae e nna e 155
ATTACHMENT Foooe bbbttt bbb e beene e e eneas 157

Service Agreement for Network Integration TranSmisSion SErVICe..........ccocvvvrervreeeeieennen, 157

Specifications for Network IntegrationTransmiSSiON SEIVICE .........ccververererereneneeeeeenen, 160
ATTACHMENT G .ottt st e e e s e e et e besresaesraereanaeneenes 164

Network Operating AQrEEIMENT. ........ccviiiiiiieieeie s ese e se et e e e e rre e se et e raesre e e sreesreeeesres 164
Issued by: E. Tymofichuk Effective: June 1, 2007

Revised: June 1, 2007



ATTACHMENT H (RESEIVEA).....coiiiiiiiieieiie ittt sttt sttt nbe e nneas 190

ATTACHMENT | (RESEIVEA) ....vveveeieciieie ettt e et a e te et te e e snaesneeneenneas 191
ATTACHMENT J (Scheduling/ReSpoNnSe tIMES)........cueuiririieiieiie et 192
ATTACHMENT K ettt b e b et et e et e e b e b 193
Congestion Management PrOCEAUIES. ........ociiiiiieiieie ettt nee e 193
ATTACHMENT K-Loi ettt ettt et sse et nbenseenne s 201
Reliability Redispatch Uplift Charges ........cocooieiiiieiieene e 201
ATTACHMENT K-2.. ettt ettt bbb e nne s 204
Congestion Relief for Reliability Uplift Charges ... 204
ATTACHMENT K-3 ettt b e et et se et e b e nne s 207
MUSE-RUN UPHTE CRAIQES.. ..ot 207
ATTACHMENT Lttt bbb bbb e nbe e e nnees 208
Application for Eligible CuStOMEr STAtUS..........coiueiiiiiiieie e 208
ATTACHMENT M .ottt b et et b e nne s 211
[0S ST TR PP TP UPRPTPUPRTPPPRTPRY 211
ATTACHMENT N bbb et bbb e nre s 212
ATTACHMENT O ottt bt e sttt se e sbe e beeseesbeebesneenbeas 213
Revenue Requirement and Rate FOrmMUIAE ..........cccooveveiieiiiie e 213
ATTACHMENT Pttt sttt be e b e e beeneesbeebesneenreas 215
ATTACHMENT Q .ttt b e b e sse e b e et e be e be e b e b 216
CUrtaIIMENT PrOCEAUIES. ... .cotiieieiieite ettt sttt sttt sre e nbe e neenne e 216
Issued by: E. Tymofichuk Effective: June 1, 2007

Revised: June 1, 2007



Page 1

l. COMMON SERVICE PROVISIONS

1. DEFINITIONS

1.1  Ancillary Services: Those services that are necessary to support the transmission of
capacity and energy from resources to loads while maintaining reliable operation of the
Transmission Provider’s Transmission System in accordance with Good Utility Practice.

1.2 Annual Transmission Costs: The total annual cost of the Transmission System for
purposes of Network Integration Transmission Service shall be the amount specified in
Attachment H until amended by the Transmission Provider.

1.3 Application: A request by an Eligible Customer for transmission service pursuant to the
provisions of the Tariff.

14 Board: The Manitoba Hydro-Electric Board.

1.4(a) Commission or FERC: The U.S. Federal Energy Regulatory Commission.

1.5  Completed Application: An Application that satisfies all of the information and other
requirements of the Tariff, including any required deposit.

1.5(a) Contractor: The Midwest ISO.

1.6 Control Area: Anelectric power system or combination of electric power systems to which
a common automatic generation control scheme is applied in order to:
@ match, at all times, the power output of the generators within the electric

power system(s) and capacity and energy purchased from entities outside the
electric power system(s), with the load within the electric power system(s);
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(b) maintain scheduled interchange with other Control Areas, within the limits of
Good Utility Practice;

(©) maintain the frequency of the electric power system(s) within reasonable
limits in accordance with Good Utility Practice; and

(d) provide sufficient generating capacity to maintain operating reserves in
accordance with Good Utility Practice.

1.6(a) Coordinating Owner(s) : An entity that owns transmission facilities and has
entered into an agreement with the Contractor to coordinate transmission operations

and transmission pricing.

1.6(b) Coordination Agreement: The Coordination Agreement between Manitoba Hydro
and the Midwest 1SO dated September 27, 2001 and filed with the U.S. Federal
Energy Regulatory Commission on November 14, 2001.

1.7  Curtailment: A reduction in firm or non-firm transmission service in response to a

transmission capacity shortage as a result of system reliability conditions.

1.7(a) Day One: The period beginning on the effective date of this Tariff and continuing until a

date determined by the Contractor.

1.8 Delivering Party: The entity supplying capacity and energy to be transmitted at Point(s) of
Receipt.

1.9  Designated Agent: Any entity that performs actions or functions on behalf of the
Transmission Provider, an Eligible Customer, or the Transmission Customer required under
the Tariff.
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1.10 Direct Assignment Facilities: Facilities or portions of facilities that are constructed by the
Transmission Provider for the sole use/benefit of a particular Transmission Customer
requesting service under the Tariff. Direct Assignment Facilities shall be specified in the
Service Agreement that governs service to the Transmission Customer and shall be subject to

Lieutenant Governor in Council or National Energy Board approval if required.

1.10(a) Drive-In Transmission Service: Point-to-Point Transmission Service from a generating
source located outside both the Manitoba Hydro Zone and the MISO Tariff Zone to load
located in the Manitoba Hydro Zone or the MISO Tariff Zone.

1.10(b)Drive-Out Transmission Service: Point-to-Point Transmission Service from a generating
source located in the Manitoba Hydro Zone or the MISO Tariff Zone to load located outside
both the Manitoba Hydro Zone and the MISO Tariff Zone.

1.10(c) Drive-Through Transmission Service: Point-to-Point Transmission Service from a
generating source located outside both the Manitoba Hydro Zone and the MISO Tariff Zone
to load located outside both the Manitoba Hydro Zone and the MISO Tariff Zone.

1.10(d)Drive-Within Transmission Service: Point-to-Point Transmission Service from a
generating source located inside the Manitoba Hydro Zone or the MISO Tariff Zone to load
located inside either the Manitoba Hydro Zone or the MISO Tariff Zone.

1.11 Eligible Customer: (i) Any electric utility (including the Transmission Provider and any
power marketer or U.S. Federal power marketing agency), or any person generating electric
energy for sale for resale is an Eligible Customer under the Tariff. Electric energy sold or
produced by such entity may be electric energy produced in Canada, the United States or
Mexico. However, an entity is not eligible for transmission service if such service would be
prohibited by Section 212(h)(2) of the U.S. Federal Power Act; and (ii) Any retail customer
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taking unbundled transmission service pursuant to a statutory or regulatory requirement that
the Transmission Provider offer the transmission service, or pursuant to a voluntary offer of

such service by the Transmission Provider, is an Eligible Customer under the Tariff.

Facilities Study: An engineering study conducted by the Transmission Provider to
determine the required modifications to the Transmission Provider’s Transmission System,
including the cost and scheduled completion date for such modifications, that will be

required to provide the requested transmission service.

Firm Point-to-Point Transmission Service: Transmission Service under this Tariff that is
reserved and/or scheduled between specified Points of Receipt and Delivery pursuant to Part
Il of this Tariff.

Good Utility Practice: Any of the practices, methods and acts engaged in or approved by a
significant portion of the electric utility industry during the relevant time period, or any of
the practices, methods and acts which, in the exercise of reasonable judgment in light of the
facts known at the time the decision was made, could have been expected to accomplish the
desired result at a reasonable cost consistent with good business practices, reliability, safety
and expedition. Good Utility Practice is not intended to be limited to the optimum practice,
method, or act to the exclusion of all others, but rather to be acceptable practices, methods,

or acts generally accepted in the region.

Interruption: A reduction in non-firm transmission service due to economic reasons

pursuant to Section 14.7.

1.15(a)ISO Agreement: The Agreement of Transmission Facilities Owners to organize The

Midwest Independent Transmission System Operator Inc., a Delaware Non-Stock
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Corporation, as amended from time to time.

(b) Inoperable Capacity: The amount of the output of a Generation Resource which is not

1.16

1.17

1.18

available due to: (i) a scheduled outage approved by the Transmission Provider; (ii) legal or
regulatory restrictions, including, without limitation, environmental restrictions; (iii)
modifications or repairs to Generation Resource; (iv) reduction in output due to hydro

conditions; or (v) Generation Resource is in a mothballed state.

Load Ratio Share: Ratio of a Transmission Customer’s Network Load to the Transmission
Provider’s total load computed in accordance with Sections 34.2 and 34.3 of the Network
Integration Transmission Service under Part 11 of the Tariff and calculated on a rolling

twelve month basis.

Load Shedding: The systematic reduction of system demand by temporarily decreasing
load in response to transmission system or area capacity shortages, system instability, or

voltage control considerations under Part I11 of the Tariff.

Long-Term Firm Point-to-Point Transmission Service: Firm Point-to-Point Transmission

Service under Part 11 of the Tariff with a term of one (1) year or more.

1.18(a) Manitoba Hydro Zone: The area encompassing the Transmission Provider’s transmission

1.19

facilities over which Transmission Service is provided and any generation or load connected

directly thereto.

Midwest ISO or MISO: Midwest Independent Transmission System Operator, Inc.

1.19(a) MISO Tariff: The Open Access Transmission Tariff of the Midwest 1SO.
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1.19(b)MISO Tariff Zone: The combination of all rate zones included within the MISO Tariff.

1.20

1.21

1.22

1.23

1.24

Native Load Customers: The wholesale and retail power customers of the Transmission
Provider on whose behalf the Transmission Provider, by statute, franchise, regulatory
requirement, or contract, has undertaken an obligation to construct and operate the
Transmission Provider’s system to meet the reliable electric needs of such customers.

Network Customer: An entity receiving transmission service pursuant to the terms of the
Transmission Provider’s Network Integration Transmission Service under Part 111 of the
Tariff.

Network Integration Transmission Service: The transmission service provided under Part
111 of the Tariff.

Network Load: The load that a Network Customer designates for Network Integration
Transmission Service under Part I11 of the Tariff. The Network Customer’s Network Load
shall include all load served by the output of any Network Resources designated by the
Network Customer. A Network Customer may elect to designate less than its total load as
Network Load but may not designate only part of the load at a discrete Point of Delivery.
Where an Eligible Customer has elected not to designate a particular load at discrete points
of delivery as Network Load, the Eligible Customer is responsible for making separate
arrangements under Part 1l of the Tariff for any Point-to-Point Transmission Service that

may be necessary for such non-designated load.

Network Operating Agreement: An executed agreement that contains the terms and
conditions under which the Network Customer shall operate its facilities and the technical
and operational matters associated with the implementation of Network Integration

Transmission Service under Part 111 of the Tariff.
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1.25 Network Operating Committee: A group made up of representatives from the Network
Customer(s) and the Transmission Provider established to coordinate operating criteria and
other technical considerations required for implementation of Network Integration

Transmission Service under Part 111 of this Tariff.
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Network Resource: Any designated generating resource or dedicated transmission
equipment owned, purchased or leased by a Network Customer, or by the load-serving entity
where the Network Customer is acting as an intermediary for the load-serving entity, and
used to serve the load-serving entity’s load on a firm basis, under the Network Integration
Transmission Service Tariff. Network Resources do not include any resource, or any portion
thereof, that is committed for sale to third parties (other than the load-serving entity on
whose behalf the Network Customer is acting) or otherwise cannot be called upon to meet

the Network Customer’s Network Load on a non-interruptible basis.

Network Upgrades: Modifications or additions to transmission-related facilities that are
integrated with and support the Transmission Provider’s overall Transmission System for the

general benefit of all users of such Transmission System.

Non-Firm Point-to-Point Transmission Service: Point-to-Point Transmission Service
under the Tariff that is reserved and scheduled on an as-available basis and is subject to
Curtailment or Interruption as set forth in Section 14.7 under Part |1 of this Tariff. Non-Firm
Point-to-Point Transmission Service is available on a stand-alone basis for periods ranging

from one (1) hour to one month.

Open Access Same-Time Information System (OASIS): The information system and
standards of conduct contained in Part 37 of the U.S. Federal Energy Regulatory
Commission’s regulations and all additional requirements implemented by subsequent

Commission orders dealing with OASIS.

Part I: Tariff Definitions and Common Service Provisions contained in Sections 2 through
12.
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Part I1: Tariff Sections 13 through 27 pertaining to Point-to-Point Transmission Service in
conjunction with the applicable Common Service Provisions of Part | and appropriate

Schedules and Attachments.

Part I11: Tariff Sections 28 through 35 pertaining to Network Integration Transmission
Service in conjunction with the applicable Common Service Provisions of Part | and

appropriate Schedules and Attachments.

Parties: The Transmission Provider and the Transmission Customer receiving service under
the Tariff.

Point(s) of Delivery: Point(s) on the Transmission Provider’s Transmission System where
capacity and energy transmitted by the Transmission Provider will be made available to the
Receiving Party under Part Il of the Tariff. The Point(s) of Delivery shall be specified in the

Service Agreement for Long-Term Firm Point-to-Point Transmission Service.

Point(s) of Receipt: Point(s) of interconnection on the Transmission Provider’s
Transmission System where capacity and energy will be made available to the Transmission
Provider by the Delivering Party under Part Il of the Tariff. The Point(s) of Receipt shall be
specified in the Service Agreement for Long-Term Firm Point-to-Point Transmission

Service.

Point-to-Point Transmission Service: The reservation and transmission of capacity and
energy on either a firm or non-firm basis from the Point(s) of Receipt to the Point(s) of

Delivery under Part Il of the Tariff.

Power Purchaser: The entity that is purchasing the capacity and energy to be transmitted
under the Tariff.
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Prime Lending Rate: The rate of interest per annum, publicly announced from time to time
by the Royal Bank of Canada at its main office in the City of Winnipeg, Manitoba, as its
preferred lending rate of interest charged to its most creditworthy Canadian customers,
whether or not such interest rate per annum is actually charged by said bank to any customer.
Notwithstanding the foregoing, in no event shall said rate of interest ever exceed the

maximum rate of interest allowed under Canadian law.

Receiving Party: The entity receiving the capacity and energy transmitted by the
Transmission Provider to Point(s) of Delivery.

Regional Transmission Group (‘RTG’): A voluntary organization of transmission owners,
transmission users and other entities formed to efficiently coordinate transmission planning

(and expansion), operation and use on a regional (and interregional) basis.

Reserved Capacity: The maximum amount of capacity and energy that the Transmission
Provider agrees to transmit for the Transmission Customer over the Transmission Provider’s
Transmission System between the Point(s) of Receipt and the Point(s) of Delivery under Part
Il of the Tariff. Reserved Capacity shall be expressed in terms of whole megawatts on a

sixty (60) minute interval (commencing on the clock hour) basis.

Service Agreement: The initial agreement and any amendments or supplements thereto
entered into by the Transmission Customer and the Transmission Provider for service under
the Tariff.

Service Commencement Date: The date the Transmission Provider begins to provide

service pursuant to the terms of an executed Service Agreement.
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Short-Term Firm Point-to-Point Transmission Service: Firm Point-to-Point

Transmission Service under Part Il of the Tariff with a term of less than one (1) year.

System Impact Study: An assessment by the Transmission Provider of: (i) the adequacy of
the Transmission System to accommodate a request for either Firm Point-to-Point
Transmission Service or Network Integration Transmission Service; and (ii) whether any

additional costs may be incurred in order to provide transmission service.

Third-Party Sale: Any sale for resale of generation capacity or energy to a Power
Purchaser that is not designated as part of Network Load under the Network Integration

Transmission Service.

1.46(a) Transition Period: The period from the first day that the Midwest ISO begins providing

1.47

transmission service pursuant to the MISO Tariff to the last day of the sixth year after the

Midwest 1SO begins providing said transmission service.

Transmission Customer: Any Eligible Customer (or its Designated Agent) that: (i)
executes a Service Agreement; or (ii) receives service under an Umbrella Agreement. This
term is used in the Part I Common Service Provisions to include customers receiving

transmission service under Part |1 and Part Il of this Tariff.

1.47(a) Transmission Owner(s) : An “Owner” as defined pursuant to the ISO Agreement.

1.48 Transmission Provider: Manitoba Hydro (or its Designated Agent).

1.49 Transmission Provider’s Monthly Transmission System Peak: The maximum firm usage
of the Transmission Provider’s Transmission System in a calendar month.
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Transmission Service: Point-to-Point Transmission Service provided under Part 11 of the

Tariff on a firm and non-firm basis.

Transmission System: The facilities owned, controlled or operated by the Transmission

Provider that are used to provide transmission service under Part Il and Part I11 of the Tariff.

Umbrella Agreement: An agreement between the Transmission Provider and an Eligible
Customer which provides all the information necessary to enable such Eligible Customer to
receive Short-Term Firm or Non-Firm Point-to-Point Transmission Service under this Tariff
for amaximum period of three years without the necessity of executing a Service Agreement
for each Completed Application. A form of Umbrella Agreement is attached as Attachment
B.

INITIAL ALLOCATION AND RENEWAL PROCEDURES

Initial Allocation of Available Transmission Capability: For purposes of determining
whether existing capability on the Transmission Provider’s Transmission System is adequate
to accommodate a request for firm service under this Tariff, all Completed Applications for
new firm transmission service received during the initial sixty (60) day period commencing
with the effective date of the Transmission Provider’s initial Tariff will be deemed to have
been filed simultaneously. A lottery system conducted by an independent party shall be used
to assign priorities for Completed Applications filed simultaneously. All Completed
Applications for firm transmission service received after the initial sixty (60) day period

shall be assigned a priority pursuant to Section 13.2.

Reservation Priority for Existing Firm Service Customers: Existing firm service

customers (wholesale requirements and transmission-only, with a contract term of one-year
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or more), have the right to continue to take transmission service from the Transmission
Provider when the contract expires, rolls over or is renewed. For purposes of this Section
2.2, a request for transmission service made by an existing firm service customer in the
exercise of the above right shall be known as a “Rollover Request”. This transmission
reservation priority is independent of whether the existing customer continues to purchase
capacity and energy from the Transmission Provider or elects to purchase capacity and
energy from another supplier. 1f arequest(s) for transmission service or Rollover Request(s)
for the total amount of capacity for a given interface have been submitted on the OASIS
(“Competition Queue”) and, the Transmission Provider’s Transmission System cannot
accommodate all of the requests for transmission service the existing firm service customer
must agree to accept a contract term at least equal to a competing request by any new
Eligible Customer and to pay the current Tariff rate, for such service. Once the Competition
Queue is established and if a Transmission Customer has submitted two Rollover Requests
covering successive time periods, and the service period of the firm in time Rollover Request
is extended due to a competing request, the second in time Rollover Request shall be
annulled and the Transmission Customer shall lose its place in the Transmission Queue for
the second in time Rollover Request. The Transmission Customer shall be required to
submit a new Rollover Request and take a new place in the Transmission Queue to exercise
its Rollover Rights in the time period subsequent to the expiration of its first in time Rollover
Request. This transmission reservation priority for Rollover Request is an ongoing right that
may be exercised at the end of all firm contract terms of one-year or longer. This reservation
priority only applies to the facilities of the Transmission Provider where such facility costs
have been included as part of the firm service rates that the firm service customer has been
paying. If competing Rollover Requests customers apply for service that cannot be fully
provided, the priority rights will be ranked in accordance with first-come, first-served
principles. If Rollover Request customers tie, then the capacity for which they receive
priority rights under this Tariff shall be apportioned on a pro rata basis. Upon the

submission of a Rollover Request by a Transmission Customer, the Transmission Customer
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must revise, as may be necessary, the contact information in the OASIS transmission service
request to provide for a twenty-four (24) hour point of contact. Once the Competition Queue
is established and if the Transmission Provider receives a competing request for
Transmission Service, the Transmission Provider shall notify the Rollover Request
Transmission Customer of such competing request on the same business day the Competition
Queue is established. Such notification shall occur on a recorded line of the Transmission
Provider to the twenty-four (24) hour point of contact provided by the Transmission
Customer. The next business day shall being the three (3) business day window provided in
Attachment J to this Tariff, within which the Transmission Customer may agree to match the
term of the competing request. In the event, the Transmission Customer is no longer
obligated to match a competing request, the same notification process shall be followed.
(@) Rollover Request Reservation Priority: The Transmission Provider shall use the
following principles and methodology to determine reservation priority under this

Section 2.2:

Q) Earlier-queued Rollover Requests shall not compete, on contract term,
against later-queued new service requests. Rollover Requests that do not
compete on contract term shall be accepted on the terms identified in the
Rollover Request customer’s Service Agreement and associated specification
sheets. Rollover Request customers shall confirm their Rollover Requests in
accordance with the timing requirements set forth in Attachment J,
commensurate with the term of service.

(i) A Rollover Request queued after a competing new service request shall be
required to match the term of all previously submitted actively competing
(i.e., not previously satisfied through acquisition of capacity held by other
Rollover Request customers) new service requests to retain capacity. In
order to preserve renewal rights, the Rollover Request customer shall confirm
its request for rollover transmission service that has been conditionally

accepted by the Transmission Provider within the confirmation time periods
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set forth in Attachment J, commensurate with the term of service. The
condition of acceptance is that the Rollover Request customer may be
required to match on term any earlier-queued competing new service request.
Where an interface would be fully subscribed if all holders of rollover rights
exercised such rights, a new service request shall be denied unless: (a) the
new service requestor agrees to a System Impact Study; or (b) the new
service requestor agrees to confirm a conditionally accepted request in order
to retain queue priority. To retain queue priority, the new service requestor
must confirm its request for transmission service that has been conditionally
accepted by the Transmission Provider within the confirmation time periods
set forth in Attachment J, commensurate with the term of service. The
condition of acceptance is that the request is not matched on term by
subsequently-queued Rollover Requests. The total capacity under new
service requests conditionally accepted and confirmed shall not exceed the
capacity held by the existing Rollover Request customers. All new service
requests conditionally accepted and confirmed that are not awarded capacity
when the queue is processed shall then be denied.

In the event that a new service requestor does not confirm a conditional
acceptance, the new service request shall be eliminated from the queue.
Earlier-queued new service requests shall have the opportunity to compete on
term against all subsequently-queued Rollover Requests of a lesser term.
Rollover Requests subject to competition on term shall be processed based on
weakest queue position, i.e., the later-queued rollover request is the first to be
asked match a new competing request.

A Rollover Request customer shall be required to match the term of any new
service request that: (a) was queued prior to the Rollover Request; (b) has
been conditionally accepted by the Transmission Provider and subsequently

confirmed by the new service requestor; (c) has the same start date as the
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Rollover Request and extends beyond the end date of the Rollover Request;
and (d) has not already been awarded capacity due to a later-queued Rollover
Request(s) declining to match on term. The Rollover Request customer shall
have three 93) business days to confirm a matching request. If the Rollover
Request customer does not agree to match on term, the Rollover Request
customer’s capacity shall be awarded to the new service request customer.

2.3 Procedures for Exercising Reservation Priority Rights:

(@)

(b)

If, at any time, the Transmission Provider receives a request from an Eligible
Customer for new firm transmission service that the Transmission Provider
determines it could not provide without performing a System Impact Study if an
existing customer were to exercise its transmission reservation priority pursuant to
Section 2.2, the Transmission Provider shall promptly notify the existing customer of
the new request. Within thirty (30) days of such notification, the existing customer
must inform the Transmission Provider whether it exercises its reservation priority
pursuant to Section 2.2 and agrees to accept a contract term at least equal to the new
request. In the event an existing customer does not exercise its reservation priority or
fails to respond within thirty (30) days of such notification, the existing firm service

customer shall forfeit its reservation priority.

In the event an existing firm service customer does not receive a notification
pursuant to Section 2.3(a), then the existing customer must notify the Transmission
Provider no later than sixty (60) days prior to the end of the term of its firm
transmission contract that it is exercising its transmission reservation priority and
will take transmission service for an additional term of one year or longer; otherwise

it shall forfeit the transmission reservation priority associated with the contract.
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(c) Other procedures related to the exercise of reservation priorities are provided in
Attachment E.

(d) The Transmission Provider may reserve existing transmission capacity needed for
future load growth reasonably forecasted within the Transmission Provider’s current
planning horizon. The Transmission Provider may decline a Customer the ability to
rollover its firm transmission service with a term of one year or longer only if the
Transmission Provider includes in the service agreement a specific, reasonably
forecasted need for the transfer capability to serve load growth at the end of the term
of the service agreement.

2.4 Transition: As of the effective date of this Tariff, the rates, terms and conditions of this
Tariff shall supersede the rates, terms and conditions of the Transmission Provider’s
previous tariffs. Notwithstanding the foregoing, transmission service pursuant to a Long-
Term Firm Point-to-Point Transmission Service Agreement executed prior to the effective
date of this Tariff and transmission service reservations pursuant to an Umbrella Agreement
confirmed prior to the effective date of this Tariff shall be governed by the rates, terms and
conditions of the Transmission Provider’s tariff as in effect on the date of execution of said

Service Agreement or confirmation of said reservation.
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3. ANCILLARY SERVICES

Ancillary Services are needed with transmission service to maintain reliability within and among the
Control Areas affected by the transmission service. The Transmission Provider is required to
provide and the Transmission Customer is required to purchase, the following Ancillary Services: (i)
Scheduling, System Control and Dispatch; and (ii) Reactive Supply and Voltage Control from

Generation Sources.

The Transmission Provider is required to offer to provide the following Ancillary Services only to
the Transmission Customer serving load within the Transmission Provider’s Control Area: (i)
Regulation and Frequency Response; (ii) Energy Imbalance; (iii) Operating Reserve - Spinning; and
(iv) Operating Reserve - Supplemental. The Transmission Customer serving load within the
Transmission Provider’s Control Area is required to acquire these Ancillary Services, whether from
the Transmission Provider, from a third party, or by self-supply. The Transmission Customer may
not decline the Transmission Provider’s offer of Ancillary Services unless it demonstrates that it has
acquired the Ancillary Services from another source. The Transmission Customer must list in its

Application which Ancillary Services it will purchase from the Transmission Provider.

The Transmission Provider shall specify the rate treatment and all related terms and conditions in the
event of an unauthorized use of Ancillary Services by the Transmission Customer in the applicable
Rate Schedules 1 through 6.

The specific Ancillary Services, prices and/or compensation methods are described on the Schedules
that are attached to and made a part of the Tariff. Three principal requirements apply to discounts
for Ancillary Services provided by the Transmission Provider in conjunction with its provision of
transmission service as follows: (i) any offer of a discount made by the Transmission Provider must

be announced to all Eligible Customers solely by posting on the OASIS; (ii) any customer-initiated
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requests for discounts (including requests for use by one’s wholesale merchant or an affiliate’s use)

must occur solely by posting on the OASIS; and (iii) once a discount is negotiated, details must be

immediately posted on the OASIS. A discount agreed upon for an Ancillary Service must be offered

for the same period to all Eligible Customers on the Transmission Provider’s system. Sections 3.1

through 3.6 below list the six Ancillary Services.

3.1  Scheduling, System Control and Dispatch Service: The rates and/or methodology are
described in Schedule 1.

3.2  Reactive Supply and Voltage Control from Generation Sources Service: The rates and/or
methodology are described in Schedule 2.

3.3  Regulation and Frequency Response Service: Where applicable the rates and/or
methodology are described in Schedule 3.

3.4  Energy Imbalance Service: Where applicable the rates and/or methodology are described in
Schedule 4.

3.5 Operating Reserve - Spinning Reserve Service: Where applicable the rates and/or
methodology are described in Schedule 5.

3.6  Operating Reserve - Supplemental Reserve Service: Where applicable the rates and/or
methodology are described in Schedule 6.
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4. OPEN ACCESS SAME-TIME INFORMATION SYSTEM (‘OASIS’)

Terms and conditions regarding Open Access Same-Time Information System and standards of
conduct are set forth in 18 CFR § 37 of the U.S. Federal Energy Regulatory Commission’s
regulations (Open Access Same-Time Information System and Standards of Conduct for Public
Utilities). The Transmission Provider’s standards of conduct are posted on the OASIS. Inthe event
available transmission capability as posted on the OASIS is insufficient to accommodate a request
for firm transmission service, additional studies may be required as provided by this Tariff pursuant
to Sections 19 and 32.

S. INTERPRETATION

51  Applicable Law: This Tariff and any Service Agreements executed hereunder shall be
governed by and construed in accordance with the laws of the Province of Manitoba, except
where the law of the United States is specifically incorporated herein. For greater certainty,
The United Nations Convention on Contracts for the International Sale of Goods as adopted
by The International Sale of Goods Act, S.M. 1989-90, c.18, shall not apply to any Service
Agreements executed hereunder.

5.2  Condition Precedent: The Transmission Provider’s obligation to provide transmission
service pursuant to a Service Agreement executed under this Tariff shall be conditional upon
the receipt and continued effectiveness of any regulatory or other approvals required by

Canadian law in connection with transmission service hereunder.
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5.3 Legislative Requirements: The terms and conditions of this Tariff and any Service
Agreements executed hereunder are subject to decisions, orders, rules and regulations of the
National Energy Board of Canada and any other Canadian legislative requirements in effect
from time to time and this Tariff may be amended without notice in accordance with such

decisions, orders, rules, regulations or requirements.

6. RECIPROCITY

A Transmission Customer receiving transmission service under this Tariff agrees to provide
comparable transmission service that it is capable of providing to the Transmission Provider on
similar terms and conditions over facilities used for the transmission of electric energy owned,
controlled or operated by the Transmission Customer and over facilities used for the transmission of
electric energy owned, controlled or operated by the Transmission Customer’s corporate affiliates. A
Transmission Customer that is a member of a power pool or Regional Transmission Group also
agrees to provide comparable transmission service to the members of such power pool and Regional
Transmission Group on similar terms and conditions over facilities used for the transmission of
electric energy owned, controlled or operated by the Transmission Customer and over facilities used
for the transmission of electric energy owned, controlled or operated by the Transmission

Customer’s corporate affiliates.

This reciprocity requirement applies not only to the Transmission Customer that obtains
transmission service under the Tariff, but also to all parties to a transaction that involves the use of
transmission service under the Tariff, including the power seller, buyer and any intermediary, such
as a power marketer. This reciprocity requirement also applies to any Eligible Customer that owns,
controls or operates transmission facilities that uses an intermediary, such as a power marketer, to
request transmission service under the Tariff. If the Transmission Customer does not own, control or

operate transmission facilities, it must include in its Application a sworn statement of one of its duly
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authorized officers or other representatives that the purpose of its Application is not to assist an

Eligible Customer to avoid the requirements of this provision.

The requirements of this Section may be waived by the Transmission Provider.

7.1

BILLING AND PAYMENT

Billing Procedure: Within a reasonable time after the first day of each month, the
Transmission Provider shall submit two invoices to the Transmission Customer for the
charges for all services furnished under the Tariff during the preceding month. One invoice
relates to all services for which the Midwest 1SO will settle, bill, collect and distribute
revenues to the Transmission Provider and Transmission Owners. The second invoice
relates to the ISO Cost Adder or the service charge for recovering costs associated with the
Contractor’s operations that are not covered under Schedule 1. These costs are captured
within a separate invoice line item, Schedule 10, and include: 1) costs associated with the
Contractor’s control center, including capital costs and operating expenses and 2) costs for
administering this Tariff. The invoices shall be paid by the Transmission Customer within
twenty (20) days of receipt. All payments for Network Integration Transmission Service
shall be made by wire transfer to the bank named by the Transmission Provider in Appendix
1. All payments for Point-to-Point Transmission Service shall be made in immediately
available funds payable to the Midwest ISO, as Contractor for the Transmission Provider.
All billing procedures involving invoices under the Tariff for Point-to-Point Transmission
Service shall be governed by the Contractor’s Accounting and Billing Manual unless

specified otherwise herein.
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Interest on Unpaid Balances: Interest on any unpaid amounts (not including amounts
placed in trust as financial assurance pursuant to Section 11 of the Tariff) shall be calculated
in accordance with the methodology specified for interest on refunds in the Commission’s
regulations at 18 C.F.R. Interest on delinquent amounts shall be calculated from the due date
of the bill to the date of payment.

Financial Assurance Trust Accounts: All monies deposited by a Transmission Customer
as financial assurance will be held in trust by the Transmission Provider or the Contractor in
a separate, interest-bearing, money market account and 100% of the interest earned will
accrue to the benefit of that Transmission Customer. Interest shall be calculated from the
date of receipt of deposit until the date that the deposit is returned or converted into another
form of financial assurance. When deposits are made by mail to the Contractor, they shall be
considered having been paid on the date of receipt.

Currency: All rates specified in the Tariff are stated in lawful money of Canada, unless
specified otherwise. Unless otherwise agreed, monetary transactions, accounting and cost
calculations between the Parties shall be determined and stated in lawful money of Canada.
If required for any such monetary transactions, accounting or cost calculation, the rate to be
used to convert from the currency of the United States of America to that of Canada for each
day shall be the Bank of Canada noon spot exchange rate as published by the Royal Bank of
Canada, Winnipeg, Manitoba, Canada, or the last published rate if not published for such
day. If any monetary transaction is for a period of time exceeding one day, the weighted
average of such noon spot exchange rates for each day in the respective period of time shall
be used. The weighting shall be based in proportion to the dollar value of each day’s

transaction.

Customer Default: In the event the Transmission Customer fails, for any reason other than a
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billing dispute as described below, to make payment to the Transmission Provider or
Contractor on or before the due date as described above, and such failure of payment is not
corrected within ten (10) business days of receipt by the Transmission Customer of a written
notice to cure such failure sent by the Transmission Provider or Contractor by certified mail,
a default by the Transmission Customer shall be deemed to exist. Upon the occurrence of a
default, the Transmission Provider or Contractor shall annul any confirmed reservations of
the Transmission Customer for which there are insufficient financial assurances available to
use as collateral to ensure payment for transmission services to be provided subsequent to the
date of default and, upon three (3) days notice, may terminate service. In the event of a
billing dispute between the Transmission Provider or Contractor and the Transmission
Customer, the Transmission Provider will continue to provide service under the Service
Agreement as long as the Transmission Customer (i) continues to make all payments not in
dispute, and (ii) pays into an independent trust account specified by the Transmission
Provider the portion of the invoice in dispute, pending resolution of such dispute. If the
Transmission Customer fails to meet these two requirements for continuation of service, then
the Transmission Provider or Contractor shall annul any confirmed reservations that the
Transmission Customer has in excess of the available financial assurance after the
outstanding obligation is settled and may provide notice to the Transmission Customer of its
intention to suspend service in accordance with the policy of the Transmission Provider.
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ACCOUNTING FOR THE TRANSMISSION PROVIDER’S USE OF THE
TARIFF

The Transmission Provider shall record the following amounts, as outlined below:

8.1

8.2

9.

Transmission Revenues: Include in a separate transmission revenue account the revenues it
receives from Transmission Service when making Third-Party Sales under Part 11 of the
Tariff.

Study Costs and Revenues: Include in a separate transmission general ledger account,
costs properly chargeable to expenses that are incurred to perform any System Impact
Studies or Facilities Studies which the Transmission Provider conducts to determine if it
must construct new transmission facilities or upgrades necessary for its own uses, including
making Third-Party Sales under the Tariff; and include in a separate operating revenue
account the revenues received for System Impact Studies or Facilities Studies performed
when such amounts are separately stated and identified in the Transmission Customer’s
billing under the Tariff.

TARIFF AMENDMENTS

Nothing contained in the Tariff or any Service Agreement shall be construed as affecting in any way

the right of the Transmission Provider to unilaterally make a change in rates, terms and conditions,

charges, classification of service or a Service Agreement. The Transmission Provider reserves the

right to retroactively change the rates for transmission service under Part Il and Part 111 of this Tariff

without notice in the event that the U.S. Federal Regulatory Commission rejects the rate-related

terms and conditions of the Coordination Agreement between the Transmission Provider and the
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Midwest 1SO.

10.

10.1

10.2

10.3

FORCE MAJEURE AND INDEMNIFICATION

Force Majeure: An event of Force Majeure means any act of God, labor disturbance, act of
the public enemy, war, insurrection, riot, fire, storm or flood, explosion, breakage or accident
to machinery or equipment, any Curtailment, order, regulation or restriction imposed by
governmental, military or lawfully established civilian authorities, or any other cause beyond
a Party’s control. A Force Majeure event does not include an act of negligence or intentional
wrongdoing. Neither the Transmission Provider nor the Transmission Customer will be
considered in default as to any obligation under this Tariff if prevented from fulfilling the
obligation due to an event of Force Majeure. However, a Party whose performance under
this Tariff is hindered by an event of Force Majeure shall make all reasonable efforts to

perform its obligations under this Tariff.

Indemnification: The Transmission Customer shall at all times indemnify, defend, and save
the Transmission Provider harmless from any and all damages, losses, claims, including
claims and actions relating to injury to or death of any person or damage to property,
demands, suits, recoveries, costs and expenses, court costs, attorney fees, and all other
obligations by or to third parties, arising out of or resulting from the Transmission Provider’s
performance of its obligations under this Tariff on behalf of the Transmission Customer,
except in cases of negligence or intentional wrongdoing by the Transmission Provider.

LIMITATION OF LIABILITY

a) THE TRANSMISSION PROVIDER SHALL NOT BE LIABLE, WHETHER
BASED ON CONTRACT, INDEMNIFICATION, WARRANTY, TORT,
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STRICT LIABILITY OR OTHERWISE TO ANY TRANSMISSION
CUSTOMER OR ANY THIRD PARTY FOR ANY DAMAGES
WHATSOEVER, INCLUDING WITHOUT LIMITATION, DIRECT,
INCIDENTAL, CONSEQUENTIAL, PUNITIVE, SPECIAL, EXEMPLARY
OR INDIRECT DAMAGES ARISING OR RESULTING FROM ANY ACT
OR OMISSION IN ANY WAY ASSOCIATED WITH SERVICE PROVIDED
UNDER THIS TARIFF, INCLUDING BUT NOT LIMITED TO ANY ACT OR
OMISSION THAT RESULTS IN AN INTERRUPTION, DEFICIENCY OR
IMPERFECTION OF SERVICE, EXCEPT TO THE EXTENT THAT THE
TRANSMISSION PROVIDER IS FOUND LIABLE FOR GROSS
NEGLIGENCE OR INTENTIONAL MISCONDUCT, INWHICH CASE THE
TRANSMISSION PROVIDER SHALL NOT BE LIABLE FOR ANY
INCIDENTAL, CONSEQUENTIAL, PUNITIVE, SPECIAL, EXEMPLARY
OR INDIRECT DAMAGES.

b) THE TRANSMISSION PROVIDER SHALL NOT BE LIABLE FOR
DAMAGES ARISING OUT OF SERVICES PROVIDED UNDER THIS
TARIFF, INCLUDING BUT NOT LIMITED TO, ANY ACT OR OMISSION
THAT RESULTS IN AN INTERRUPTION, DEFICIENCY OR
IMPERFECTION OF SERVICE OCCURRING AS A RESULT OF
CONDITIONS OR CIRCUMSTANCES RESULTING FROM ELECTRIC
SYSTEM DESIGN COMMON TO THE NORTH AMERICAN ELECTRIC
UTILITY INDUSTRY OR ELECTRIC SYSTEM OPERATION PRACTICES
OR CONDITIONS COMMON TO THE NORTH AMERICAN ELECTRIC
UTILITY INDUSTRY.

11. CREDITWORTHINESS

For the purpose of determining the ability of the Transmission Customer to meet its obligations
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related to service hereunder, the Transmission Provider may require reasonable credit review

procedures. This review shall be made in accordance with standard commercial practices and shall

include the completion of an Application for Eligible Customer Status (Attachment L) for approval

by the Transmission Provider prior to the Transmission Customer’s first request for service under the

Tariff. In addition, the Transmission Provider may require the Transmission Customer to provide

and maintain in effect during the term of the Service Agreement, an unconditional and irrevocable

letter of credit as security to meet its responsibilities and obligations under the Tariff, or an

alternative form of security proposed by the Transmission Customer and acceptable to the

Transmission Provider and consistent with commercial practices established under the laws of the

Province of Manitoba that protects the Transmission Provider against the risk of non-payment.

12.

121

12.2

DISPUTE RESOLUTION PROCEDURES AND WITHDRAWAL OF TARIFF

Internal Dispute Resolution Procedures: Any dispute between a Transmission Customer
and the Transmission Provider involving transmission service under the Tariff shall be
referred to a designated senior representative of the Transmission Provider and a senior
representative of the Transmission Customer for resolution on an informal basis as promptly
as practicable. In the event the designated representatives are unable to resolve the dispute
within thirty (30) days [or such other period as the Parties may agree upon] by mutual
agreement, such dispute may be submitted to arbitration and resolved in accordance with the

arbitration procedures set forth below.

External Arbitration Procedures: Any arbitration initiated under the Tariff shall be
conducted before a single neutral arbitrator appointed by the Parties. If the Parties fail to
agree upon a single arbitrator within ten (10) days of the referral of the dispute to arbitration,
each Party shall choose one arbitrator who shall sit on a three-member arbitration panel. The

two arbitrators so chosen shall within twenty (20) days select a third arbitrator to chair the
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arbitration panel. In either case, the arbitrators shall be knowledgeable in electric utility
matters, including electric transmission and bulk power issues, and shall not have any current
or past substantial business or financial relationships with any party to the arbitration (except
prior arbitration). The arbitrator(s) shall conduct the arbitration in Winnipeg, Manitoba and
shall provide each of the Parties an opportunity to be heard and except as otherwise provided
herein, shall generally conduct the arbitration in accordance with The Arbitration Act of
Manitoba.

Arbitration Decisions: Unless otherwise agreed the arbitrator(s) shall render a decision
within ninety (90) days of appointment and shall notify the Parties in writing of such
decision and the reasons therefor. The arbitrator(s) shall be authorized only to interpret and
apply the provisions of the Tariff and any Service Agreement entered into under the Tariff
and shall have no power to modify or change any of the above in any manner. The decision
of the arbitrator(s) shall be final and binding upon the Parties, and judgment on the award
may be entered in any court having jurisdiction. The decision of the arbitrator(s) may be
either appealed solely on a question of law alone or set aside. Such appeal or application to

set aside shall be governed by the provisions of The Arbitration Act of Manitoba.

Costs: Each Party shall be responsible for its own costs incurred during the arbitration

process and for the following costs, if applicable:

@) the cost of the arbitrator chosen by the Party to sit on the three member panel
and one half of the cost of the third arbitrator chosen; or

(b) one half the cost of the single arbitrator jointly chosen by the Parties.

Court Jurisdiction: The Parties agree to the exclusive jurisdiction of the Manitoba Court of

Queen’s Bench and the Manitoba Court of Appeal for the resolution of disputes which the

Issued by: E. Tymofichuk Effective: June 1, 2007
Revised: June 1, 2007



Page 30

Parties do not agree to arbitrate pursuant to Section 12.1 hereof and for the appeal,
application to set aside or other reconsideration of an arbitral decision with respect to the

Tariff or any Service Agreement under the Tariff.
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12.6  Termination or Withdrawal of Tariff: Notwithstanding any other provision in this Tariff,
the Transmission Provider may terminate this Tariff and all Service Agreements hereunder,
effective immediately and without satisfying the requirements of any other provisions of this
Tariff if the U.S. Federal Energy Regulatory Commission issues an order against the
Transmission Provider, for any reason, requiring modifications to this Tariff in a manner
determined by the Transmission Provider to be unacceptable in its sole discretion. Further,
nothing contained in this Tariff shall restrict the Transmission Provider’s right unilaterally to
withdraw this Tariff on notice for any other reason. Except as otherwise provided in this
Section, such withdrawal shall not affect a Transmission Customer’s right to receive Long-
Term Firm Point-to-Point Transmission Service, confirmed requests for Short-Term Firm
Point-to-Point Transmission Service or Network Integration Transmission Service pursuant
to existing Service Agreements entered into under the Tariff. Upon such withdrawal of this
Tariff, all rights to receive Non-Firm Point-to-Point Transmission Service under Umbrella
Agreements shall terminate immediately, provided that the Transmission Provider shall
complete Non-Firm Point-to-Point Transmission Service for specific Non-Firm Point-to-
Point Transmission Service transactions scheduled prior to the date of termination of the
Tariff (not to exceed service for three months). The Transmission Provider shall provide at
least thirty (30) days notice of its intent to withdraw this Tariff to Transmission Customers
that have entered into Umbrella Agreements for Non-Firm Point-to-Point Transmission

Service.

1. POINT-TO-POINT TRANSMISSION SERVICE

Preamble

The Transmission Provider will provide Firm and Non-Firm Point-to-Point Transmission Service

pursuant to the applicable terms and conditions of this Tariff. Point-to-Point Transmission Service is
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for the receipt of capacity and energy at designated Point(s) of Receipt and the transmission of such

capacity and energy to designated Point(s) of Delivery. The processing of Point-to-Point

Transmission Service Requests shall be conducted by the Midwest 1ISO as Contractor on behalf of

the Transmission Provider.

13.

131

13.2

NATURE OF FIRM POINT-TO-POINT TRANSMISSION SERVICE

Term: The minimum term of Firm Point-to-Point Transmission Service shall be one day and

the maximum term shall be specified in the Service Agreement.

Reservation Policy: Long-Term Firm Point-to-Point Transmission Service shall be available
on a first-come, first-served basis i.e., in the chronological sequence in which each
Transmission Customer has reserved service. Reservations for Short-Term Firm Point-to-
Point Transmission Service will be conditional based upon the length of the requested
transaction. If the Transmission System becomes oversubscribed, requests for longer term
service may preempt requests for shorter term service that involve the same source or sink
Control Area or controllable device/contract path interface up to the following deadlines:
one day before the commencement of daily service, one week before the commencement of
weekly service, and one month before the commencement of monthly service. Before the
conditional reservation deadline, if available transmission capability is insufficient to satisfy
all Applications, an Eligible Customer with a reservation for shorter term service has the
right of first refusal to match any longer term reservation before losing its reservation
priority. A longer term competing request for Short-Term Firm Point-to-Point Transmission
Service will be granted if the Eligible Customer with the right of first refusal does not agree
to match the competing request within 24 hours (or earlier if necessary to comply with the
scheduling deadlines provided in Section 13.8) from being notified by the Transmission

Provider of a longer-term competing request for Short-Term Firm Point-to-Point
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Transmission Service. After the conditional reservation deadline, service will commence
pursuant to the terms of Part Il of the Tariff. Firm Point-to-Point Transmission Service will
always have a reservation priority over Non-Firm Point-to-Point Transmission Service under
the Tariff. All Long-Term Firm Point-to-Point Transmission Service will have equal
reservation priority with Native Load Customers and Network Customers. Reservation

priorities for existing firm service customers are provided in Section 2.2.

Use of Firm Transmission Service by the Transmission Provider: The Transmission
Provider will be subject to the rates, terms and conditions of Part Il of the Tariff when
making Third-Party Sales under agreements executed on or after the effective date of this
Tariff. The Transmission Provider will maintain separate accounting, pursuant to Section 8,

for any use of the Point-to-Point Transmission Service to make Third-Party Sales.

Service Agreements: The Contractor, on behalf of the Transmission Provider shall offer a
standard form Long-Term Firm Point-to-Point Transmission Service Agreement (Attachment
A) to an Eligible Customer when it submits a Completed Application for Long-Term Firm
Point-to-Point Transmission Service. The Contractor, on behalf of the Transmission
Provider shall offer a standard form Umbrella Agreement (Attachment B), effective for a
maximum term of three years, to an Eligible Customer when it first submits a Completed
Application for Short-Term Firm Point-to-Point Transmission Service pursuant to the Tariff.
Upon expiry of an Umbrella Agreement, the Eligible Customer shall submit a new
Completed Application for Short-Term Firm Point-to-Point Transmission Service if the
Eligible Customer wishes to reserve Short-Term Firm Point-to-Point Transmission Service,
after which the Contractor, on behalf of the Transmission Provider, shall again offer a

standard form Umbrella Agreement to the Eligible Customer.

Transmission Customer Obligations for Facility Additions or Redispatch Costs: In

cases where it is determined that the Transmission System is not capable of providing Firm
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Point-to-Point Transmission Service without: (i) degrading or impairing the reliability of
service to Native Load Customers, Network Customers and other Transmission Customers
taking Firm Point-to-Point Transmission Service; or (ii) interfering with the Transmission
Provider’s ability to meet prior firm contractual commitments to others, the Transmission
Provider will be obligated to expand or upgrade its Transmission System pursuant to the
terms of Section 15.4. The Transmission Customer must agree to compensate the
Transmission Provider for any necessary transmission facility additions pursuant to the terms
of Section 27. To the extent the Transmission Provider can relieve any system constraint
more economically by redispatching electric generating resources than through constructing
Network Upgrades, it shall do so, provided that the Eligible Customer agrees to compensate
the Transmission Provider pursuant to the terms of Section 27. Any redispatch, Network
Upgrade or Direct Assignment Facilities costs to be charged to the Transmission Customer
on an incremental basis under the Tariff will be specified in the Service Agreement or
specified by the Transmission Provider pursuant to the terms of an executed Umbrella

Agreement prior to initiating service.

Curtailment of Firm Transmission Service: In the event that a Curtailment on the
Transmission Provider’s Transmission System, or a portion thereof, is required to maintain
reliable operation of such system, and the systems directly and indirectly interconnected with
the Transmission Provider’s Transmission System, Curtailments will be made on a non-
discriminatory basis to the transaction(s) that effectively relieve the constraint. The
Transmission Provider shall implement such Curtailments pursuant to the procedures
included as Attachment Q hereto. If multiple transactions require Curtailment, to the extent
practicable and consistent with Good Utility Practice, the Transmission Provider will curtail
service to Network Customers and Transmission Customers taking Firm Point-to-Point
Transmission Service on a basis comparable to the curtailment of service to the Transmission
Provider’s Native Load Customers. All Curtailments will be made on a non-discriminatory

basis, however, Non-Firm Point-to-Point Transmission Service shall be subordinate to Firm
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Transmission Service. When the Transmission Provider determines that an electrical
emergency exists on its Transmission System and implements emergency procedures to
Curtail Firm Transmission Service, the Transmission Customer shall make the required
reductions upon request of the Transmission Provider. However, the Transmission Provider
reserves the right to Curtail, in whole or in part, any Firm Transmission Service provided
under the Tariff when, in the Transmission Provider’s sole discretion, an emergency or other
unforeseen condition impairs or degrades the reliability of its Transmission System. The
Contractor, on behalf of the Transmission Provider, will notify all affected Transmission

Customers in a timely manner of any scheduled Curtailments.

13.7 Classification of Firm Transmission Service:

@) The Transmission Customer taking Firm Point-to-Point Transmission Service
may: (i) change its Receipt and Delivery Points to obtain service on a non-
firm basis consistent with the terms of Section 22.1; or (ii) request a
modification of the Points of Receipt or Delivery on a firm basis pursuant to

the terms of Section 22.2.

(b) The Transmission Customer may purchase transmission service to make sales
of capacity and energy from multiple generating units that are on the
Transmission Provider’s Transmission System. For such a purchase of
transmission service, the resources will be designated as multiple Points of
Receipt, unless the multiple generating units are at the same generating plant
in which case the units will be treated as a single Point of Receipt unless

specified otherwise by the Transmission Provider.

(© The Transmission Provider shall provide firm deliveries of capacity and
energy from the Point(s) of Receipt to the Point(s) of Delivery. Each Point of
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Receipt at which firm transmission capacity is reserved by the Transmission
Customer shall be set forth in the Firm Point-to-Point Service Agreement for
Long-Term Firm Transmission Service along with a corresponding capacity
reservation associated with each Point of Receipt. Points of Receipt and
corresponding capacity reservations shall be as mutually agreed upon by the
Parties for Short-Term Firm Transmission. Each Point of Delivery at which
firm transmission capacity is reserved by the Transmission Customer shall
be set forth in the Firm Point-to-Point Service Agreement for Long-Term
Firm Transmission Service along with a corresponding capacity reservation
associated with each Point of Delivery. Points of Delivery and corresponding
capacity reservations shall be as mutually agreed upon by the Parties for
Short-Term Firm Transmission. The greater of either: (i) the sum of the
capacity reservations at the Point (s) of Receipt; or (ii) the sum of the
capacity reservations at the Point(s) of Delivery shall be the Transmission
Customer’s Reserved Capacity. The Transmission Customer will be billed
for its Reserved Capacity under the terms of Schedule 7. The Transmission
Customer may not exceed its firm capacity reserved at each Point of Receipt
and each Point of Delivery except as otherwise specified in Section 22. In
the event that a Transmission Customer (including Third-Party Sales by the
Transmission Provider) exceeds its firm reserved capacity at any Point of
Receipt or Point of Delivery, the Transmission Customer shall pay to the
Contractor the applicable Schedule 7 charges, for the amount of capacity that
exceeded the firm reserved capacity.

13.8  Scheduling of Firm Point-to-Point Transmission Service: Schedules for the Transmission
Customer’s Firm Point-to-Point Transmission Service must be submitted to the Contractor in
accordance with the times set forth in Attachment J. Transmission schedules shall be

submitted electronically in a form specified by the Contractor. Schedules submitted after the
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applicable time will be accommodated, if practicable. Hour-to-hour schedules of any
capacity and energy that is to be delivered must be stated in increments of 1,000 kW per
hour. Transmission Customers within the Transmission Provider’s service area with
multiple requests for Transmission Service at a Point of Receipt, each of which is under
1,000 kW per hour, may consolidate their service requests at a common point of receipt into
units of 1,000 kW per hour for scheduling and billing purposes. Scheduling changes will be
permitted in accordance with Attachment J provided that the Delivering Party and Receiving
Party also agree to the schedule modification. The Contractor will furnish to the Delivering
Party’s system operator, hour-to-hour schedules equal to those furnished by the Receiving
Party (unless reduced for losses) and the Transmission Provider shall deliver the capacity
and energy provided by such schedules. Should the Transmission Customer, Delivering
Party or Receiving Party revise or terminate any schedule, such party shall immediately
notify the Contractor, and the Transmission Provider shall have the right to adjust
accordingly the schedule for capacity and energy to be received and to be delivered.

NATURE OF NON-FIRM POINT-TO-POINT TRANSMISSION SERVICE

Term: Non-Firm Point-to-Point Transmission Service will be available for periods ranging
from one (1) hour to one month as provided in Schedule 8. However, a Purchaser of Non-
Firm Point-to-Point Transmission Service will be entitled to reserve a sequential term of
service (such as a sequential monthly term without having to wait for the initial term to
expire before requesting another monthly term) so that the total time period for which the

reservation applies is greater than one month, subject to the requirements of Section 18.3.

Reservation Priority: Non-Firm Point-to-Point Transmission Service shall be available
from transmission capability in excess of that needed for reliable service to Native Load

Customers, Network Customers and other Transmission Customers taking Long-Term and
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Short-Term Firm Point-to-Point Transmission Service. A higher priority will be assigned to
reservations with a longer duration of service. In the event the Transmission System is
constrained, competing requests of equal duration will be prioritized based on the highest
price offered by the Eligible Customer for the Transmission Service. Eligible Customers that
have already reserved shorter term service have the right of first refusal to match any longer
term reservation before being preempted. A longer term competing request for Non-Firm
Point-to-Point Transmission Service will be granted if the Eligible Customer with the right
of first refusal does not agree to match the competing request: (i) immediately for hourly
Non-Firm Point-to-Point Transmission Service after notification by the Contractor; and (ii)
within 24 hours (or earlier if necessary to comply with the scheduling deadlines provided in
Section 14.6) for Non-Firm Point-to-Point Transmission Service other than hourly
transactions after notification by the Contractor. Transmission service for Network
Customers from resources other than designated Network Resources will have a higher
priority than any Non-Firm Point-to-Point Transmission Service. Non-Firm Point-to-Point
Transmission Service over secondary Point(s) of Receipt and Point(s) of Delivery will have
the second lowest reservation priority under the Tariff and next hour hourly Non-Firm Point-

to-Point Transmission Service will have the lowest reservation priority under the Tariff.

Use of Non-Firm Point-to-Point Transmission Service by the Transmission Provider:
The Transmission Provider will be subject to the rates, terms and conditions of Part 11 of the
Tariff when making Third-Party Sales under agreements executed on or after the effective
date of the tariff. The Transmission Provider will maintain separate accounting, pursuant to
Section 8, for any use of Non-Firm Point-to-Point Transmission Service to make Third-Party

Sales.

Service Agreements: The Contractor, on behalf of the Transmission Provider, shall offer a
standard form Umbrella Agreement, effective for a maximum term of three years,

(Attachment B) to an Eligible Customer when it first submits a Completed Application for
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Non-Firm Point-to-Point Transmission Service pursuant to the Tariff. Upon expiry of an
Umbrella Agreement, the Eligible Customer shall submit a new Completed Application for
Non-Firm Point-to-Point Transmission Service if the Eligible Customer wishes to reserve
Non-Firm Point-to-Point Transmission Service, after which the Contractor, on behalf of the
Transmission Provider, shall again offer a standard form Umbrella Agreement to the Eligible

Customer.

Classification of Non-Firm Point-to-Point Transmission Service: Non-Firm Point-to-
Point Transmission Service shall be offered under terms and conditions contained in Part I
of the Tariff. The Transmission Provider undertakes no obligation under the Tariff to plan
its Transmission System in order to have sufficient capacity for Non-Firm Point-to-Point
Transmission Service. Parties requesting Non-Firm Point-to-Point Transmission Service for
the transmission of firm power do so with the full realization that such service is subject to
availability and to Curtailment or Interruption under the terms of the Tariff. In the event that
a Transmission Customer (including Third-Party Sales by the Transmission Provider)
exceeds its non-firm capacity reservation, the Transmission Customer shall pay to the
Contractor the applicable Schedule 8 charges for the amount of capacity that exceeded the
non-firm Reserved Capacity. Non-Firm Point-to-Point Transmission Service shall include
transmission of energy on an hourly basis and transmission of scheduled short-term capacity
and energy on a daily, weekly, or monthly basis, but not to exceed one months’ reservation

for any one Application, as provided in Schedule 8.

Scheduling of Non-Firm Point-to-Point Transmission Service: Schedules for Non-Firm
Point-to-Point Transmission Service must be submitted to the Contractor in accordance with
the times set forth in Attachment J. Schedules submitted after the applicable time will be
accommodated, if practicable.  Transmission Customers shall submit schedules
electronically in a form specified by the Contractor. Hour-to-Hour schedules of energy that

is to be delivered must be stated in increments of 1,000 kW per hour. Transmission
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Customers within the Transmission Provider’s service area with multiple requests for
Transmission Service at a Point of Receipt, each of which is under 1,000 kW per hour, may
consolidate their schedules at a common Point of Receipt into units of 1,000 kW per hour.
Scheduling changes will be permitted in accordance with Attachment J provided that the
Delivering Party and Receiving Party also agree to the schedule modification. The
Contractor will furnish to the Delivering Party’s system operator, hour-to-hour schedules
equal to those furnished by the Receiving Party (unless reduced for losses) and the
Transmission Provider shall deliver the capacity and energy provided by such schedules.
Should the Transmission Customer, Delivering Party or Receiving Party revise or terminate
any schedule, such party shall immediately notify the Contractor, and the Transmission
Provider shall have the right to adjust accordingly the schedule for capacity and energy to be
received and to be delivered. Schedules submitted less than 20 minutes prior to the start of

the Schedule will be accommodated if practicable.

14.6(a) After The Fact Scheduling: Notwithstanding the provisions of Section 14.6, schedules for
Non-Firm Point-to-Point Transmission Service used to deliver emergency energy to a
Receiving Party, pursuant to a contractual obligation between the Transmission Provider and
Receiving Party (including, but not limited to, generation reserve sharing agreements), may
be submitted after-the-fact to the Contractor. The Contractor shall enter the appropriate
reservations after-the-fact into the OASIS for billing purposes and shall bill the Receiving
Party for hourly Non-Firm Point-to-Point Transmission Service pursuant to Schedule 8. The
transmission capacity required for such Transmission Service shall be reserved through the
Transmission Provider’s retention of a Transmission Reliability Margin (as referenced in
Attachment C), if required pursuant to contractual obligations between the Transmission
Provider and the Receiving Party, and shall not be subject to the reservation procedures of
this tariff. In the absence of such a requirement, the Transmission Provider shall determine
if sufficient capacity is available to transmit the emergency energy prior to scheduling.
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14.7  Curtailment or Interruption of Service: The Transmission Provider reserves the right to
Curtail, in whole or in part, Non-Firm Point-to-Point Transmission Service provided under
the Tariff for reliability reasons when, an emergency or other unforeseen condition threatens
to impair or degrade the reliability of its Transmission System or the systems directly and
indirectly interconnected with the Transmission Provider’s Transmission System. The
Transmission Provider shall implement such Curtailments pursuant to the procedures
included as Attachment Q hereto. The Transmission Provider reserves the right to Interrupt,
in whole or in part, Non-Firm Point-to-Point Transmission Service provided under the Tariff
for economic reasons in order to accommodate: (i) a request for Firm Transmission Service;
(ii) a request for Non-Firm Point-to-Point Transmission Service of greater duration; (iii) a
request for Non-Firm Point-to-Point Transmission Service of equal duration with a higher
price; or (iv) transmission service for Network Customers from non-designated resources.
The Transmission Provider also will discontinue or reduce service to the Transmission
Customer to the extent that deliveries for transmission are discontinued or reduced at the
Point(s) of Receipt. Where required, Curtailments or Interruptions will be made on a non-
discriminatory basis to the transaction(s) that effectively relieve the constraint, however,
Non-Firm Point-to-Point Transmission Service shall be subordinate to Firm Transmission
Service. If multiple transactions require Curtailment or Interruption, to the extent practicable
and consistent with Good Utility Practice, Curtailments or Interruptions will be made first to
next hour hourly Non-Firm Point-to-Point Transmission Service and then to transactions of
the shortest term (e.g. hourly non-firm transactions will be Curtailed or Interrupted before
daily non-firm transactions and daily non-firm transactions will be Curtailed or Interrupted
before weekly non-firm transactions). Transmission service for Network Customers from
resources other than designated Network Resources will have a higher priority than any Non-
Firm Point-to-Point Transmission Service under the Tariff. Non-Firm Point-to-Point
Transmission Service over secondary Point(s) of Receipt and Point(s) of Delivery will have a
lower priority than any Non-Firm Point to Point Transmission Service under the Tariff. The

Contractor, on behalf of the Transmission Provider will provide advance notice of
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Curtailment or Interruption where such notice can be provided consistent with Good Utility
Practice.
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SERVICE AVAILABILITY

General Conditions: The Transmission Provider will provide Firm and Non-Firm Point-to-
Point Transmission Service over, on or across its Transmission System to any Transmission

Customer that has met the requirements of Section 16.

Determination of Available Transmission Capability: A description of the Transmission
Provider’s specific methodology for assessing available transmission capability posted on the
OASIS (Section 4) used by the Transmission Provider is contained in Attachment C of this
Tariff. In the event sufficient transmission capability may not exist to accommodate a
service request, the Transmission Provider will respond by offering to perform a System

Impact Study.

Obligation to Provide Transmission Service that Requires Expansion or Modification
of the Transmission System: If the Transmission Provider determines that it cannot
accommodate a Completed Application for Firm Point-to-Point Transmission Service
because of insufficient capability on its Transmission System, the Transmission Provider will
use due diligence to expand or modify its Transmission System to provide the requested
Firm Transmission Service, provided the Transmission Customer agrees to compensate the
Transmission Provider for such costs pursuant to the terms of Section 27. The Transmission
Provider will conform to Good Utility Practice in determining the need for new facilities and
in the design and construction of such facilities. The obligation applies only to those
facilities that the Transmission Provider has the right to expand or modify.

Deferral of Service: The Transmission Provider may defer providing service until it
completes construction of new transmission facilities or upgrades needed to provide Firm
Point-to-Point Transmission Service whenever the Transmission Provider determines that

providing the requested service would, without such new facilities or upgrades, impair or
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degrade reliability to any existing firm services.

15.5 Real Power Losses: Real Power Losses are associated with all transmission service. The

Transmission Provider is not obligated to replace Real Power Losses. The Transmission

Customer is responsible for losses associated with all transmission service as calculated by

the Contractor in accordance with Attachment M. The applicable Real Power Loss factors

for the Transmission Provider are set forth in Schedule 9 of this Tariff.

16 TRANSMISSION CUSTOMER RESPONSIBILITIES

16.1 Conditions Required of Transmission Customers: Point-to-Point Transmission Service

shall be provided by the Transmission Provider only if the following conditions are satisfied

by the Transmission Customer:

(a)

(b)

(©)

(d)

(€)

The Transmission Customer has executed an Application for Eligible
Customer Status in the form of Attachment L and has pending a Completed
Application for service;

The Transmission Customer meets the creditworthiness criteria set forth in
Section 11;

The Transmission Customer will have arrangements in place for any other
transmission service necessary to effect the delivery from the generating source to
the Transmission Provider prior to the time service under Part Il of the Tariff
commences;

The Transmission Customer agrees to pay for any facilities constructed and
chargeable to such Transmission Customer under Part 11 of the Tariff, whether or not
the Transmission Customer takes service for the full term of its reservations; and

The Transmission Customer has executed a Point-to-Point Service
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Agreement.

U] The Transmission Customer has provided the Transmission Provider with a
copy of the National Energy Board export permit(s) or license(s) authorizing
each export of electricity from Canada to the United States of America

effected by the provision of transmission service pursuant to this Tariff.

Transmission Customer Responsibility for Third-Party Arrangements: Any scheduling
arrangements that may be required by other electric systems shall be the responsibility of the
Transmission Customer requesting service. The Transmission Customer shall provide,
unless waived by the Transmission Provider, notification to the Contractor identifying such
systems and authorizing them to schedule the capacity and energy to be transmitted by the
Transmission Provider pursuant to Part Il of the Tariff on behalf of the Receiving Party at the
Point of Delivery or the Delivering Party at the Point of Receipt. However, the Contractor
will undertake reasonable efforts to assist the Transmission Customer in making such
arrangements, including without limitation, providing any information or data required by

such other electric system pursuant to Good Utility Practice.

PROCEDURES FOR ARRANGING FIRM POINT-TO-POINT TRANSMISSION
SERVICE

Application: A request for Firm Point-to-Point Transmission Service for periods of one
year or longer must contain a written Application to the Contractor in accordance with the
time requirements of Attachment J. The Transmission Provider will consider requests for
such firm service on shorter notice when feasible. All Firm Point-to-Point Transmission
Service requests should be submitted by entering the information listed below on the OASIS
used by the Contractor. Ifthe OASIS used by the Contractor is not functioning, a Completed

Application may be submitted by transmitting the required information to the Contractor by
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facsimile in a form approved by the Contractor pursuant to its Business Practices Manual.

17.2 Completed Application: A Completed Application shall provide all of the information

listed below:

(@)

(b)

(©)

(d)

(€)

()

(9)

(h)

The identity, address, telephone number and facsimile number of the entity
requesting service;

A statement that the entity requesting service is, or will be upon
commencement of service, an Eligible Customer under the Tariff;

The location of the Point(s) of Receipt and Point(s) of Delivery and the
identities of the Delivering Parties and the Receiving Parties;

The location of the generating facility(ies) supplying the capacity and energy and the
location of the load ultimately served by the capacity and energy transmitted. The
Transmission Provider and the Contractor will treat this information as confidential
except to the extent that disclosure of this information is required by this Tariff, by
regulatory or judicial order, or by Canadian law, for reliability purposes pursuant to
Good Utility Practice or pursuant to transmission information sharing agreements.
The Transmission Provider shall treat this information consistent with its standards
of conduct;

A description of the supply characteristics of the capacity and energy to be
delivered,;

An estimate of the capacity and energy expected to be delivered to the
Receiving Party;

The Service Commencement Date and the term of the requested
Transmission Service; and

The transmission capacity requested for each Point of Receipt and each Point

of Delivery on the Transmission Provider’s Transmission System; customers

may combine their requests for service in order to satisfy the minimum
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transmission capacity requirement.

Q) Where transmission service is requested for the purposes of exporting
electricity generated in Canada to the United States of America, the National
Energy Board permit or license number authorizing the export, a copy of
which permit or license shall have been provided to the Transmission
Provider pursuant to Section 16.1(f) of the Tariff.

The Transmission Provider and the Contractor shall treat this information consistent with the

Transmission Provider’s standards of conduct.

17.3

Deposit: A Completed Application for Firm Point-to-Point Transmission Service also shall
include a deposit of either one month’s charge for Reserved Capacity or the full charge for
Reserved Capacity for service requests of less than one month unless waived by the
Transmission Provider. If the Application is rejected by the Transmission Provider because
it does not meet the conditions for service as set forth herein, or in the case of requests for
service arising in connection with losing bidders in a Request for Proposals (“RFP”), said
deposit shall be returned with interest less any reasonable costs incurred by the Transmission
Provider in connection with the review of the losing bidder’s Application. The deposit also
will be returned with interest less any reasonable costs incurred by the Transmission
Provider if the Transmission Provider is unable to complete new facilities needed to provide
the service. If an Application is withdrawn or the Eligible Customer decides not to enter into
a Service Agreement for Firm Point-to-Point Transmission Service, the deposit shall be
refunded in full, with interest, less reasonable costs incurred by the Transmission Provider to
the extent such costs have not already been recovered by the Transmission Provider from the
Eligible Customer. The Transmission Provider will provide to the Eligible Customer a
complete accounting of all costs deducted from the refunded deposit, which the Eligible
Customer may contest if there is a dispute concerning the deducted costs. Deposits

associated with construction of new facilities are subject to the provisions of Section 19. Ifa
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Service Agreement for Firm Point-to-Point Transmission Service is executed, the deposit,
with interest, will be returned to the Transmission Customer upon expiration or termination
of the Service Agreement for Firm Point-to-Point Transmission Service. Applicable interest
shall be computed at a rate equal to two percent per annum plus the Prime Lending Rate of
interest per annum in effect and applicable to each day of the interest period, and shall be
calculated from the day the deposit cheque is credited to the Transmission Provider’s

account.

17.4 Notice of Deficient Application: If an Application fails to meet the requirements of the
Tariff, the Contractor shall notify the entity requesting service within fifteen (15) days of
receipt of the reasons for such failure. The Contractor will attempt to remedy minor
deficiencies in the Application through informal communications with the Eligible
Customer. If such efforts are unsuccessful, the Contractor shall return the Application, along
with any deposit, with interest. Upon receipt of a new or revised Application that fully
complies with the requirements of Part Il of the Tariff, the Eligible Customer shall be

assigned a new priority consistent with the date of the new or revised Application.

17.5 Response to a Completed Application: Following receipt of a Completed Application for
Firm Point-to-Point Transmission Service, the Contractor shall make a determination of
available transmission capability as required in Section 15.2. The Contractor shall notify the
Eligible Customer in accordance with the time periods specified in Attachment J either: (i) if
the Transmission Provider will be able to provide service without performing a System
Impact Study; or (ii) if such a study is needed to evaluate the impact of the Application
pursuant to Section 19.1, provided that, if in connection with the request, the Contractor must
provide notification to an existing customer pursuant to Section 2.3, the deadline shall be
extended to forty-five (45) days after the date of receipt of a Completed Application.
Responses by the Contractor must be made as soon as practicable to all completed

applications (including applications by its own merchant function) and the timing of such
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responses must be made on a non-discriminatory basis.

Execution of Service Agreement: Whenever the Contractor determines that a System
Impact Study is not required and that the service can be provided, it shall notify the Eligible
Customer as soon as practicable but no later than thirty (30) days after receipt of the
Completed Application. Where a System Impact Study is required, the provisions of Section
19 will govern the execution of a Service Agreement. Failure of an Eligible Customer to
execute and return the Service Agreement within the time periods specified in Attachment J,
or confirm an approved request pursuant to the terms of an executed Umbrella Agreement
will be deemed a withdrawal and termination of the Application and any deposit submitted
shall be refunded with interest. Nothing herein limits the rights of an Eligible Customer to

file another Application after such withdrawal and termination.

Extensions for Commencement of Service: The Transmission Customer can obtain up to
five (5) one-year extensions for the commencement of service. The Transmission Customer
may postpone service by paying a non-refundable annual reservation fee equal to one-
month’s charge for Firm Transmission Service for each year or fraction thereof. If during
any extension for the commencement of service an Eligible Customer submits a Completed
Application for Firm Transmission Service, and such request can be satisfied only by
releasing all or part of the Transmission Customer’s Reserved Capacity, the original
Reserved Capacity will be released unless the following condition is satisfied. Within thirty
(30) days, the original Transmission Customer agrees to pay the Firm Point-to-Point
transmission rate for its Reserved Capacity concurrent with the new Service Commencement
Date. In the event the Transmission Customer elects to release the Reserved Capacity, the

reservation fees or portions thereof previously paid will be forfeited.

PROCEDURES FOR ARRANGING NON-FIRM POINT-TO-POINT
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TRANSMISSION SERVICE

18.1 Application: Eligible Customers seeking Non-Firm Point-to-Point Transmission Service
must submit a Completed Application to the Contractor. Applications should be submitted
by entering the information listed below on the OASIS used by the Contractor. If the OASIS
used by the Contractor is not functioning, a Completed Application may be submitted by
transmitting the required information to the Contractor by facsimile in a form approved by

the Contractor pursuant to its Business Practices Manual.

18.2 Completed Application: A Completed Application shall provide all of the information

listed below:

@) The identity, address, telephone number and facsimile number of the entity
requesting service;

(b) A statement that the entity requesting service is, or will be upon
commencement of service, an Eligible Customer under the Tariff;

(© The Point(s) of Receipt and the Point(s) of Delivery;

(d) The maximum amount of capacity requested at each Point of Receipt and
Point of Delivery; and

(e) The proposed dates and hours for initiating and terminating transmission

service hereunder.

In addition to the information specified above, when required to properly evaluate system
conditions, the Contractor or Transmission Provider also may ask the Transmission

Customer to provide the following:

U] The electrical location of the initial source of the power to be transmitted

pursuant to the Transmission Customer’s request for service; and
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(9) The electrical location of the ultimate load,;

(h) Where transmission service is requested for the purposes of exporting
electricity generated in Canada to the United States of America, the National
Energy Board permit or license number authorizing the export, a copy of
which permit or license shall have been provided to the Transmission
Provider pursuant to Section 16.1(f) of the Tariff.

The Transmission Provider and the Contractor will treat this information in (f) and (g) as
confidential at the request of the Transmission Customer except to the extent that disclosure
of this information is required by this Tariff, by regulatory or judicial order or by Canadian
law, for reliability purposes pursuant to Good Utility Practice, or pursuant to transmission
information sharing agreements. The Transmission Provider and the Contractor shall treat

this information consistent with the Transmission Provider’s standards of conduct.

Reservation of Non-Firm Point-to-Point Transmission Service: Requests for monthly
service shall be submitted in accordance with the time periods specified in Attachment J.
Requests for service received later than the applicable time will be accommodated if

practicable.

Determination of Available Transmission Capability: Following receipt of a tendered
schedule the Contractor will make a determination on a non-discriminatory basis of available
transmission capability pursuant to Section 15.2. Such determination shall be made as soon
as reasonably practicable after receipt, but not later than the time periods specified in
Attachment J.

ADDITIONAL STUDY PROCEDURES FOR FIRM POINT-TO-POINT
TRANSMISSION SERVICE REQUESTS
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Notice of Need for System Impact Study: After receiving a request for service, the
Contractor shall determine on a non-discriminatory basis whether a System Impact Study is
needed to be performed by the Transmission Provider. A description of the Transmission
Provider’s methodology for completing a System Impact Study is provided in Attachment D.
If the Contractor determines that a System Impact Study is necessary to accommodate the
requested service, it shall so inform the Eligible Customer within the time period specified in
Attachment J. In such cases, the Transmission Provider shall within thirty (30) days of
receipt by the Contractor, of a Completed Application, tender a System Impact Study
Agreement in the form of Attachment D-1 pursuant to which the Eligible Customer shall
agree to reimburse the Transmission Provider for performing the required System Impact
Study. For aservice request to remain a Completed Application, the Eligible Customer shall
execute the System Impact Study Agreement and return it to the Transmission Provider
within fifteen (15) days. If the Eligible Customer elects not to execute the System Impact
Study Agreement, its Application shall be deemed withdrawn and its deposit, pursuant to

Section 17.3, shall be returned with interest.

System Impact Study Agreement and Cost Reimbursement:

€)) The System Impact Study Agreement will clearly specify the Transmission
Provider’s estimate of the actual cost, and time for completion of the System
Impact Study. The charge shall not exceed the actual cost of the study. In
performing the System Impact Study, the Transmission Provider shall rely, to
the extent reasonably practicable, on existing transmission planning studies.
The Eligible Customer will not be assessed a charge for such existing studies;
however, the Eligible Customer will be responsible for charges associated
with any modifications to existing planning studies that are reasonably

necessary to evaluate the impact of the Eligible Customer’s request for
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service on the Transmission System.

(b) If in response to multiple Eligible Customers requesting service in relation to
the same competitive solicitation, a single System Impact Study is sufficient
for the Transmission Provider to accommodate the requests for service, the
costs of that study shall be pro-rated among the Eligible Customers.

(©) For System Impact Studies that the Transmission Provider conducts on its
own behalf, the Transmission Provider shall record the cost of the System
Impact Studies pursuant to Section 8.
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System Impact Study Procedures: Upon receipt of an executed System Impact Study
Agreement, the Transmission Provider will use due diligence to complete the required
System Impact Study within a sixty (60) day period. The System Impact Study shall identify
any system constraints and redispatch options, additional Direct Assignment Facilities or
Network Upgrades required to provide the requested service. In the event that the
Transmission Provider is unable to complete the required System Impact Study within such
time period, it shall so notify the Eligible Customer and provide an estimated completion
date along with an explanation of the reasons why additional time is required to complete the
required studies. A copy of the completed System Impact Study and related work papers
shall be made available to the Eligible Customer. The Transmission Provider will use the
same due diligence in completing the System Impact Study for an Eligible Customer as it
uses when completing studies for itself. The Transmission Provider shall notify the Eligible
Customer immediately upon completion of the System Impact Study if the Transmission
System will be adequate to accommaodate all or part of a request for service or that no costs
are likely to be incurred for new transmission facilities or upgrades. In order for a request to
remain a Completed Application, within fifteen (15) days of completion of the System
Impact Study the Eligible Customer must execute a Service Agreement, or provide
confirmation to the Transmission Provider pursuant to the terms of an executed Umbrella

Agreement or the Application shall be deemed terminated and withdrawn.

Facilities Study Procedures: If a System Impact Study indicates that additions or upgrades
to the Transmission System are needed to supply the Eligible Customer’s service request, the
Transmission Provider, within thirty (30) days of the completion of the System Impact
Study, shall tender to the Eligible Customer a Facilities Study Agreement in the form of
Attachment D-2 pursuant to which the Eligible Customer shall agree to reimburse the
Transmission Provider for performing the required Facilities Study. For a service request to
remain a Completed Application, the Eligible Customer shall execute the Facilities Study

Agreement and return it to the Transmission Provider within fifteen (15) days. If the Eligible
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Customer elects not to execute the Facilities Study Agreement, its Application shall be
deemed withdrawn and its deposit, pursuant to Section 17.3, shall be returned with interest.
Upon receipt of an executed Facilities Study Agreement, the Transmission Provider will use
due diligence to complete the required Facilities Study within a sixty (60) day period. If the
Transmission Provider is unable to complete the Facilities Study in the allotted time period,
the Transmission Provider shall notify the Transmission Customer and provide an estimate
of the time needed to reach a final determination along with an explanation of the reasons
that additional time is required to complete the study. When completed, the Facilities Study
will include a good faith estimate of: (i) the cost of Direct Assignment Facilities to be
charged to the Transmission Customer; (ii) the Transmission Customer’s appropriate share
of the cost of any required Network Upgrades as determined pursuant to the provisions of
Part Il of the Tariff; and (iii) the time required to complete such construction and initiate the
requested service. The Transmission Customer shall provide the Transmission Provider with
a letter of credit or other reasonable form of security acceptable to the Transmission Provider
equivalent to the costs of new facilities or upgrades consistent with commercial practices as
established under the laws of the Province of Manitoba. The Transmission Customer shall
have thirty (30) days to execute a Service Agreement or provide written confirmation to the
Transmission Provider pursuant to the terms of an executed Umbrella Agreement and
provide the required letter of credit or other form of security or the request will no longer be

a Completed Application and shall be deemed terminated and withdrawn.

Facilities Study Modifications: Any change in design arising from inability to site or
construct facilities as proposed will require development of a revised good faith estimate.
New good faith estimates also will be required in the event of new statutory or regulatory
requirements that are effective before the completion of construction or other circumstances
beyond the control of the Transmission Provider that significantly affect the final cost of new
facilities or upgrades to be charged to the Transmission Customer pursuant to the provisions
of Part Il of the Tariff.
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Due Diligence in Completing New Facilities: The Transmission Provider shall use due
diligence to add necessary facilities or upgrade its Transmission System within a reasonable
time. The Transmission Provider will not upgrade its existing or planned Transmission
System in order to provide the requested Firm Point-to-Point Transmission Service if doing

so would impair system reliability or otherwise impair or degrade existing firm service.

Partial Interim Service:

a) If the Contractor or Transmission Provider determines that the Transmission Provider will
not have adequate transmission capability to satisfy the full amount of a Completed
Application for Firm Point-to-Point Transmission Service, the Transmission Provider
nonetheless shall be obligated to offer and provide the portion of the requested Firm Point-
to-Point Transmission Service that can be accommodated without addition of any facilities
and through redispatch. However, the Transmission Provider shall not be obligated to
provide the incremental amount of requested Firm Point-to-Point Transmission Service that
requires the addition of facilities or upgrades to the Transmission System until such facilities

or upgrades have been placed in service.

b) If the Contractor or Transmission Provider determines that the Transmission Provider will
not have adequate transmission capability to satisfy the full amount of a Completed
Application for Firm Point-to-Point Transmission Service on an interface with an off load
tap-changing transformer, the Transmission Provider nonetheless shall be obligated to offer
and provide the portion of the requested Firm Point-to-Point Transmission Service with
scheduling restrictions that can be accommodated without addition of any facilities. The
scheduling restrictions for that portion of the Firm Point-to-Point Transmission Service that
can be accommodated shall be included in the Long Term Point-to-Point Transmission
Service Agreement. However, the Transmission Provider shall not be obligated to provide

the incremental amount of requested Firm Point-to-Point Transmission Service that requires
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the addition of facilities or upgrades to the Transmission System until such facilities or
upgrades have been placed in service.

Expedited Procedures for New Facilities: In lieu of the procedures set forth above, the
Eligible Customer shall have the option to expedite the process by requesting the
Transmission Provider to tender at one time, together with the results of required studies, an
“Expedited Service Agreement” pursuant to which the Eligible Customer would agree to
compensate the Transmission Provider for all costs incurred pursuant to the terms of the
Tariff. In order to exercise this option, the Eligible Customer shall request in writing an
expedited Service Agreement covering all of the above-specified items within thirty (30)
days of receiving the results of the System Impact Study identifying needed facility additions
or upgrades or costs incurred in providing the requested service. While the Transmission
Provider agrees to provide the Eligible Customer with its best estimate of the new facility
costs and other charges that may be incurred, such estimate shall not be binding and the
Eligible Customer must agree in writing to compensate the Transmission Provider for all
costs incurred pursuant to the provisions of the Tariff. The Eligible Customer shall execute
and return such an Expedited Service Agreement within fifteen (15) days of its receipt or the
Eligible Customer’s request for service will cease to be a Completed Application and will be

deemed terminated and withdrawn.

PROCEDURES IF THE TRANSMISSION PROVIDER ISUNABLE TO COMPLETE
NEW TRANSMISSION FACILITIES FOR FIRM POINT-TO-POINT
TRANSMISSION SERVICE

Delays in Construction of New Facilities: If any event occurs that will materially affect
the time for completion of new facilities, or the ability to complete them, the Transmission

Provider shall promptly notify the Transmission Customer. In such circumstances, the
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Transmission Provider shall within thirty (30) days of notifying the Transmission Customer
of such delays, convene a technical meeting with the Transmission Customer to evaluate the
alternatives available to the Transmission Customer. The Transmission Provider also shall
make available to the Transmission Customer studies and work papers related to the delay,
including all information that is in the possession of the Transmission Provider that is
reasonably needed by the Transmission Customer to evaluate any alternatives.

Alternatives to the Original Facility Additions: When the review process of Section 20.1
determines that one or more alternatives exist to the originally planned construction project,
the Transmission Provider shall present such alternatives for consideration by the
Transmission Customer. If, upon review of any alternatives, the Transmission Customer
desires to maintain its Completed Application subject to construction of the alternative
facilities, it may request the Transmission Provider to submit a revised Service Agreement
for Long-Term Firm Point-to-Point Transmission Service. If the alternative approach solely
involves Short-Term Firm or Non-Firm Point-to-Point Transmission Service, the
Transmission Provider shall promptly tender an Umbrella Agreement for Short-Term Firm
or Non-Firm Point-to-Point Transmission Service providing for the service. In the event the
Transmission Provider concludes that no reasonable alternative exists and the Transmission
Customer disagrees, the Transmission Customer may seek relief under the dispute resolution

procedures pursuant to Section 12.

Refund Obligation for Unfinished Facility Additions: If the Transmission Provider and
the Transmission Customer mutually agree that no other reasonable alternatives exist and the
requested service cannot be provided out of existing capability under the conditions of Part I1
of the Tariff, the obligation to provide the requested Firm Point-to-Point Transmission
Service shall terminate and any deposit made by the Transmission Customer shall be
returned with interest calculated at a rate equal to two percent per annum plus the Prime

Lending Rate of interest per annum in effect and applicable to each day of the interest period.
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However, the Transmission Customer shall be responsible for all prudently incurred costs by
the Transmission Provider through the time construction was suspended.

PROVISIONS RELATING TO TRANSMISSION CONSTRUCTION AND
SERVICES ON THE SYSTEMS OF OTHER UTILITIES

Responsibility for Third-Party System Additions: The Transmission Provider shall not be
responsible for making arrangements for any necessary engineering, permitting, and
construction of transmission or distribution facilities on the system(s) of any other entity or
for obtaining any regulatory approval for such facilities. The Transmission Provider will
undertake reasonable efforts to assist the Transmission Customer in obtaining such
arrangements, including without limitation, providing any information or data required by
such other electric system pursuant to Good Utility Practice. The Transmission Customer
shall reimburse the Transmission Provider for all prudently incurred costs arising from the

Transmission Provider’s obligation to undertake such efforts.

Coordination of Third-Party System Additions: In circumstances where the need for
transmission facilities or upgrades is identified pursuant to the provisions of Part 11 of the
Tariff, and if such upgrades further require the addition of transmission facilities on other
systems, the Transmission Provider shall have the right to coordinate construction on its own
system with the construction required by others. The Transmission Provider, after
consultation with the Transmission Customer and representatives of such other systems, may
defer construction of its new transmission facilities, if the new transmission facilities on
another system cannot be completed in a timely manner. The Transmission Provider shall
notify the Transmission Customer in writing of the basis for any decision to defer
construction and the specific problems which must be resolved before it will initiate or

resume construction of new facilities. Within sixty (60) days of receiving written
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notification by the Transmission Provider of its intent to defer construction pursuant to this
section, the Transmission Customer may challenge the decision in accordance with the

dispute resolution procedures pursuant to Section 12.

22. CHANGES IN SERVICE SPECIFICATIONS

22.1 Modifications on a Non-Firm Basis: The Transmission Customer taking Firm Point-to-
Point Transmission Service may request the Transmission Provider to provide transmission
service on a non-firm basis over Receipt and Delivery Points other than those specified in the
Service Agreement or agreed on pursuant to an Umbrella Agreement (“Secondary Receipt
and Delivery Points”), in amounts not to exceed its firm capacity reservation, without
incurring an additional Non-Firm Point-to-Point Transmission Service charge or executing a

new Service Agreement subject to the following conditions.

@) Service provided over Secondary Receipt and Delivery Points will be non-
firm only, on an as-available basis and will not displace any firm or non-firm
service reserved or scheduled by third-parties under the Tariff or by the
Transmission Provider on behalf of its Native Load Customers.

(b) The sum of all Firm and Non-Firm Point-to-Point Transmission Service
provided to the Transmission Customer at any time pursuant to this section
shall not exceed the Reserved Capacity in the relevant Service Agreement or
agreed on pursuant to an Umbrella Agreement under which such services are

provided.

(©) The Transmission Customer shall retain its right to schedule Firm Point-to-

Point Transmission Service at the Receipt and Delivery Points specified in
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the relevant Service Agreement or agreed on pursuant to an Umbrella
Agreement in the amount of its original capacity reservation.

(d) Service over Secondary Receipt and Delivery Points on a non-firm basis shall
not require the filing of an Application for Non-Firm Point-to-Point
Transmission Service under the Tariff. However, all other requirements of
Part Il of the Tariff (except as to transmission rates) shall apply to
transmission service on a non-firm basis over Secondary Receipt and

Delivery Points.

Modifications on a Firm Basis: Any request by a Transmission Customer to modify
Receipt and Delivery Points on a firm basis shall be treated as a new request for service in
accordance with Section 17 hereof, except that such Transmission Customer shall not be
obligated to pay any additional deposit if the capacity reservation does not exceed the
amount reserved in the existing Service Agreement or agreed on pursuant to an Umbrella
Agreement. While such new request is pending, the Transmission Customer shall retain its
priority for service at the existing firm Receipt and Delivery Points specified in its Service

Agreement or agreed on pursuant to an Umbrella Agreement.

SALE OR ASSIGNMENT OF TRANSMISSION SERVICE

Procedures for Assignment or Transfer of Service: Subject to regulatory approval of any
necessary filings, a Transmission Customer may sell, assign, or transfer all or a portion of its
rights under its Service Agreement, but only to another Eligible Customer (the “Assignee”).
The Transmission Customer that sells, assigns or transfers its rights under its Service
Agreement is hereafter referred to as the Reseller. Compensation to the Reseller shall not

exceed the higher of: (i) the original rate paid by the Reseller; (ii) the Transmission
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Provider’s maximum rate in effect at the time of the assignment; or (iii) the Reseller’s
opportunity cost capped at the Transmission Provider’s cost of expansion. If the Assignee
does not request any change in the Point(s) of Receipt or the Point(s) of Delivery, or a
change in any other term or condition set forth in the original Service Agreement, the
Assignee will receive the same services as did the Reseller and the priority of service for the
Assignee will be the same as that of the Reseller. A Reseller should notify the Contractor as
soon as possible after any assignment or transfer of service occurs but in any event,
notification must be provided prior to any provision of service to the Assignee. The
Assignee will be subject to all terms and conditions of this Tariff. If the Assignee requests a
change in service, the reservation priority of service will be determined by the Contractor

pursuant to Section 13.2.

Limitations on Assignment or Transfer of Service: If the Assignee requests a change in
the Point(s) of Receipt or Point(s) of Delivery, or a change in any other specifications set
forth in the original Service Agreement, the Transmission Provider will consent to such
change subject to the provisions of the Tariff, provided that the change will not impair the
operation and reliability of the Transmission Provider’s generation, transmission, or
distribution systems. The Assignee also will pay for any additional charges, including
Ancillary Services, Congestion, Losses, or other Transmission Provider charges. In addition,
the Transmission Customer changing its service shall be responsible for supplying any
additional losses required under Attachment M if the Transmission Customer is not
purchasing losses under Attachment M. The Assignee shall compensate the Transmission
Provider for performing any System Impact Study needed to evaluate the capability of the
Transmission System to accommodate the proposed change and any additional costs
resulting from such change. The Reseller shall remain liable for the performance of all
obligations under the Service Agreement except as specifically agreed to by the Parties
through an amendment to the Service Agreement.
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Information on Assignment or Transfer of Service: In accordance with Section 4,
Resellers may use the OASIS used by the Contractor to post transmission capacity available

for resale.

METERING AND POWER FACTOR CORRECTION AT RECEIPT AND
DELIVERY POINT(S)

Transmission Customer Obligations: Unless otherwise agreed, the Transmission
Customer shall be responsible for installing and maintaining compatible metering and
communications equipment to accurately account for the capacity and energy being
transmitted under Part I1 of the Tariff and to communicate the information to the Contractor.

Such equipment shall remain the property of the Transmission Customer.

Transmission Provider Access to Metering Data: The Contractor shall have access to
metering data, which may reasonably be required to facilitate measurements and billing

under the Service Agreement.
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24.3  Power Factor: Unless otherwise agreed, the Transmission Customer is required to maintain
a power factor within the same range as the Transmission Provider pursuant to Good Utility Practice.

The power factor requirements are specified in the Service Agreement where applicable.

25. COMPENSATION FOR TRANSMISSION SERVICE

Rates for Firm and Non-Firm Point-to-Point Transmission Service are provided in the Schedules
appended to the Tariff: Firm Point-to-Point Transmission Service (Schedules 7 and 14); and Non-
Firm Point-to-Point Transmission Service (Schedules 8 and 14). In addition, the Transmission
Customer shall pay for any applicable Ancillary Service charges, congestion management charges,
any applicable loss compensation, and shall also pay the Cost Recovery Adder pursuant to Schedule
10. The Transmission Provider shall use Part 11 of the Tariff to make its Third-Party Sales. The
Transmission Provider shall account for such use at the applicable Tariff rates, pursuant to Section 8.

26. STRANDED COST RECOVERY

The Transmission Provider may seek to recover stranded costs from the Transmission Customer

pursuant to this Tariff subject to the Dispute Resolution provisions in Section 12.

27. COMPENSATION FOR NEW FACILITIES AND REDISPATCH COSTS

Whenever a System Impact Study performed