MISO Zonal Loss Implementation 1/1/2003

MISO will implement the “Zonal Loss Methodology” on January 1st. 2003. The loss rates within the MECS Control Area will change from a single loss factor to individual loss rates for METC (CONS) & ITC (DECO) zones.

MISO will not install the new Loss Matrix to reflect these changes until 12/30/02. The installation should be completed by approximately 11:00 AM EST.

PSE’s should not submit tags that include MECS and start after 1/1/2003 until the new Loss Matrix is installed in the MISO Electronic Scheduling System (ESS). Tags that are submitted before 12/30/02 that includes MECS will be denied.

Please read the following document “MISO Zonal Loss Calculation Implementation and Impact on MECS” for more detailed explanations and instructions. A Power Point training document pertaining to this subject will soon be posted on the MISO web site.

MISO Zonal Loss Calculation Implementation and Impact on MECS

The following is a general description of the MISO zonal loss methodology, the impact on customers doing business within the MECS, the implementation procedure and associated timeline.  This document is for general information only.  As is prudent with any operational or policy changes within the MISO footprint, customers should monitor the MISO OASIS and other MISO sites for updated information or further clarifications.  If there any discrepancies between this document and source documents (MISO or JOATT Tariffs, MISO Loss documents, etc.), the source document should be considered correct.

Overview

1. MISO will implement Zonal Loss methodology at 0000 January 1st, 2003

2. Loss rates within the MECS will change from a single loss factor to individual loss rates for the METC (CONS) and ITC (DECO) zones with the implementation of the Zonal Loss method.

a. METC (CONS) Loss Rate:  1.42

b. ITC (DECO) Loss Rate:  1.29

3. The term “MECS” will not be used in the MISO Loss Calculator program following the implementation of the new zonal loss methodology.

a. When choosing source or sink within the Loss Calculator, the customer will choose “CONS” or “DECO”, as appropriate.

4. MISO is currently working on training material, which will be posted on the MISO website when materials are completed.

Tagging/Scheduling/Loss Application Implications

1. There will be no changes to how losses are reflected on a tag.

a. MECS will be used as a source or sink Control Area when appropriate.

b. The Loss Accounting section of the tag will be filled out as before…no changes.

c. Transactions that are totally internal to the MECS (DECO/CONS source with DECO/CONS sink) should be filled out as before, with NO losses indicated on the tag (losses in these instances will be calculated by the MECS Control Center, and applied to schedules after the fact, as before). 

d. In keeping with the MISO methodology of considering 100% contribution of the source and sink zone loss rates when determining total losses, the loss rate for a transaction totally within MECS but crossing both MECS systems will be 1.42 + 1.29 = 2.71%.

Transition

1. On the morning of December 30, 2002 the new loss matrix will be loaded within the MISO Loss Calculator.

a. MECS will no longer be a choice in the source-sink dropdown menus. 

b.  CONS and DECO will be choices, with the applicable “new” loss rates being utilized within the calculator.

2. However, the “old” loss rate of 1.36% will still be in effect until 0000 January 1st, 2003.

a. Therefore, customers will have to do some manual adjustments to the Loss Calculator output to take into account the fact the MECS single loss rate of 1.36% is still in effect for those schedules that are active on December 30th and December 31st.

b. MISO will also be doing manual validation of tags submitted for that time frame to ensure the tag submitted has sufficient losses to cover the applicable losses for the transition time period.

3. Due to the changes in the MISO loss methodology and loss percentages related to the MECS, customers should NOT submit tags for the period of January 1st and beyond until the MISO Loss Calculator is updated with the new loss rates (~1000 December 30th). 

4. Due to the situation mentioned in (2) above, customers are encouraged to submit tags that will be active on December 30th and/or December 31st, when possible, by 0800 December 30th.

Financial Losses

1. MISO is working on corrections to their system to allow input of loss pricing directly by the entities that will be providing the loss service (overlap regulators).

2. Payment for loss service will be paid directly by MISO to the providers of that service.

3. Financial Losses will not be implemented until at least March or April 2002.
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